
NOTICE OF SPECIAL MEETING 
CITY OF SOUTH PADRE ISLAND 

CITY COUNCIL 

NOTICE IS HEREBY GIVEN THAT THE COUNCIL MEMBERS OF THE CITY OF SOUTH PADRE ISLAND, TEXAS, 
WILL HOLD A SPECIAL MEETING ON: 

THURSDAY, MARCH 9, 2017 
5:30 P.M. AT THE MUNICIPAL BUILDING, 

CITY COUNCIL CHAMBERS, 2ND FLOOR 

4601 PADRE BOULEVARD, SOUTH PADRE ISLAND, TEXAS 

1. Call to order 

2. Pledge of Allegiance 

3. Public Conunents and Announcements: This is an opportunity jor citizens (0 speak to Council relating 10 agenda 
or non-agenda items. Speakers are required to address Coullcil at tile podium and give tlteir name before addressillg tlteir 
cOllcems. [Note: State law will nol permit the City Council to discuss, debate or consider items that are nolan the agenda. Citizen 
commenls may be referred to City Staff or may be placed on the agenda of afuture City Council meeting] 

4. Discussion and action to approve Resolution No. 2017-08 supporting House Bill that will 
allow for the use of Municipal Hotel Occupancy Tax revenue for coastal sports facilities 
in certain municipalities. 

5. Discussion and action to approve Resolution No. 2017-09 suppOliing House Bill 2690 
that will allow for increased funding for the Coastal Erosion Protection and Response Act 
(CEPRA) Program through the dedication of a pOliion of the State Hotel Occupancy Tax. 

6. Discussion and action to approve Resolution No. 2017-10 in opposition to Senate Bill 
451 relating to the proposed regulation of short-term rentals by municipalities and 
counties. 

7. Discussion and action to approve Resolution No. 2017-11 in opposition to Senate Bill 2 
that would result in the legislative imposition of a revenue cap and legislative 
interference with local services. 

8. Discussion and action to approve Resolution No. 2017-12 in opposition to House Bill 15 
relating to revenue caps and legislative interference with local services. 

9. Adjourn. 

WE RESERVE THE RIGHT TO GO INTO EXECUTIVE SESSION REGAROING ANY OF THE ITEMS POSTED ON THIS AGENDA, 
PURSUANT TO SECTIONS 551.071, CONSULTATION WITH ATTORNEY; 551.072, DELIBERATIONS ABOUT REAL PROPERTY; 551.073, 
DELIBERATIONS ABOUT GIFTS & DONATIONS; 551.074, PERSONNEL MATTERS; 551.076, DELIBERATIONS ABOUT SECURlTY DEVICES; 
AND/OR 551.086, DISCUSS (A) COl\.1rvfERCIAL OR FINANCIAL INFORN1ATION RECEIVED FROM A BUSINESS PROSPECT WITH WHICH THE 
CITY IS CONDUCTING NEGOTIATIONS, OR (8) FINANCIAL OR OTHER INCENTIVES TO THE BUSINESS PROJECT. 

March 9,2017 Council Special Meeting 
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I, THE UNDERSIGNED AUTHORITY, DO HEREBY CERTIFY THAT THE ABOVE NOTICE OF MEETING OF THE GOVERNING BODY OF THE CITY 
OF SOUTH PADRE ISLAND, TEXAS IS A TRUE AND CORRECT COpy OF SAID NOTICE AND THAT I POSTED A TRUE AND CORRECT COPY OF 
SAID NOTICE ON THE BULLETIN BOARD AT CITY HALLfMUNICIPAL BUILDING ON MARCH 6, 2017 AT/OR BEFORE 5:20 P.M. AND REMAINED 

SO POSTED CONTINUOUSLY FOR AT LEAST 72 HOURS PRECEDING THE SCHEDULED TUvlE OF SAID tvlEETING. 

HIS FACILITY IS WHEELCHAlR ACCESSIBLE, AND ACCESSIBLE PARKING SPACES ARE AVAILABLE. REQUESTS FOR ACCOl'vlMODATIONS OR 
INTERPRETIVE SERVICES MUST BE MADE 48 HOURS PRIOR TO THIS tvlEETING. PLEASE CONTACT BUILDING OFFICIAL, JAY MITCHIM; ADA 
DESIGNATED RESPONSIBLE PARTY AT (956) 761-1025. 

Agenda: March 9, 2017 Council Special Meeting 
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Item No.4 

CITY OF SOUTH PADRE ISLAND 
CITY COUNCIL MEETING 
AGENDA REQUEST FORM 

MEETING DATE: March9,2017 

NAME & TITLE: Council Members 

DEPARTMENT: City Council 

IIITEM 

Discussion and action to approve Resolution No. 2017-08 supporting House Bill that will allow 
for the use of Municipal Hotel Occupancy Tax revenue for coastal sports facilities in celiain 
municipalities. 

II ITEM BACKGROUND II 

BUDGET/FINANCIAL SUMMARY 

II COMPREHENSIVE PLAN GOAL 

IkEGAL REVIEW 

Sent to Legal: yES: ___ _ NO: ___ _ 
Approved by Legal: yES: ___ _ NO: ___ _ 

Comments: 

IIRECOMMENDA TIONS/COMMENTS 

Rev. #4 • 8/25/11 #-1 



,.-r 
~~ 

PISLAND 

RESOLUTION NO. 2017-08 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SOUTH PADRE ISLAND, TEXAS, SUPPORTING HOUSE BILL 
THA T WILL ALLOW FOR THE USE OF MUNICIPAL HOTEL 
OCCUP ANCY TAX REVENUE FOR COASTAL SPORTS 
FACILITIES IN CERTAIN MUNICIPALITIES 

WHEREAS, the City of South Padre Island, a barrier island coastal municipality, 
desires to increase tourism to the Island and the Rio Grande Valley by adding sports 
facilities to attract different venues; and 

WHEREAS, the City of South Padre Island and Rio Grande Valley would benefit 
greatly by the passage of this bill; and 

NOW, THEREFORE BE IT RESOLVED by the City Council of the City of South 
Padre Island, Texas that the City of South Padre Island supports House Bill relating to the 
use of municipal hotel occupancy tax revenue to construct, enhance, upgrade and 
maintain coastal sports facilities in el igible barrier island coastal municipalities. 

PASSED, APPROVED AND ADOPTED on this the 9th day of March 2017 

CITY OF SOUTH PADRE ISLAND, TEXAS 

Bharat R. Patel , Mayor 
ATTEST: 

Susan M. Hill , City Secretary 
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By: xxxxxxx, xxxxxxx 

A BILL TO BE ENTITLED 

AN ACT 

H.B. No. xxxx 

relating to the use of municipal hotel occupancy tax revenue to 

construct, enhance, upgrade, and maintain coastal sports 

facilities in certain municipalities. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF 

TEXAS: 

SECTION I.Section 351.101(a), Tax Code, is amended to 

read as follows: 

(a) Revenue from the municipal hotel occupancy tax may 

be used only to promote tourism and the convention and hotel 

industry, and that use is limited to the following: 
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H.B. No. xxxx 
(1 ) the acquisition of sites for and the 

construction, improvement, enlarging, equipping, repairing, 

operation, and maintenance of convention center facilities or 

visitor information centers, or both; 

(2) the furnishing of facilities, personnel, and 

materials for the registration of convention delegates or 

registrants; 

(3) advertising and conducting solicitations and 

promotional programs to attract tourists and convention 

delegates or registrants to the municipality or its vicinity; 

(4) the encouragement, promotion, improvement, and 

application of the arts, including instrumental and vocal music, 

dance, drama, folk art, creative writing, architecture, design 

and allied fields, painting, sculpture, photography, graphic and 

craft arts, motion pictures, radio, television, tape and sound 
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recording, and other arts related to the 
H.B. No. xxxx 
presentation, 

performance, execution, and exhibition of these major art forms; 

(5) historical restoration and preservation proj ects 

or acti vi ties or advertising and conducting solicitations and 

promotional programs to encourage tourists and convention 

delegates to visit preserved historic sites or museums: 

(A) at or in the immediate vicinity of 

convention center facilities or visitor information centers; or 

(B) located elsewhere in the municipality or its 

vicinity that would be frequented by tourists and convention 

delegates; 

(6) for a municipality located in a county with a 

population of one million or less, expenses, including promotion 

expenses, directly related to a sporting event in which the 

majority of participants are tourists who substantially increase 
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H.B. No. xxxx 
economic activity at hotels and motels within the municipality 

or its vicinity; 

(7) subject to Section 351.1076, the promotion of 

tourism by the enhancement and upgrading of existing sports 

facilities or fields, including facilities or fields for 

baseball, softball, soccer, flag football, and rodeos, if: 

(A) the municipality owns the facilities or 

fields; 

(B) the municipality: 

(i) has a population of 80,000 or more and 

is located in a county that has a population of 350,000 or less; 

(ii) has a population of at least 75,000 

but not more than 95,000 and is located in a county that has a 

population of less than 200,000 but more than 160,000; 

(iii) has a population of at least 36,000 
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H.B. No. xxxx 
but not more than 39,000 and is located in a county that has a 

population of 100,000 or less that is not adjacent to a county 

with a population of more than two million; 

(iv) has a population of at least 13, 000 

but less than 39, 000 and is located in a county that has a 

population of at least 200,000; 

(v) has a population of at least 70, 000 but 

less than 90, 000 and no part of which is located in a county 

with a population greater than 150,000; 

(vi) is located in a county that: 

(a) is adjacent to the Texas-Mexico 

border; 

(b) has a population of at least 

500,000; and 

(c) does not have a municipality with 
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H.B. No. xxxx 
a population greater than 500,000; 

(vii) has a population of at least 25, 000 

but not more than 26,000 and is located in a county that has a 

population of 90,000 or less; 

(viii) has a population of at least 7,500 

and is located in a county that borders the Pecos River and that 

has a population of not more than 15,000; 

(ix) is located in a county that has a 

population of not more than 300, 000 and in which a component 

university of the University of Houston System is located; or 

(x) has a population of at least 40, 000 and 

the San Marcos River flows through the municipality; aRB 

(xi) is an eligible barrier island coastal 

municipality that imposes the tax at a rate equal to or greater 

than 7-1/2 percent of the price paid for a room; and 
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H.B. No. xxx x 
(C) the sports facilities and fields have been used, 

in the preceding calendar year, a combined total of more than 10 

times for district, state, regional, or national sports 

tournaments, except for: 

i an el barrier island coastal 

municipality that imposes the tax at a rate equal to or greater 

than 7-1/2 percent of the price paid for a room, for which the 

involved sports facilities, fields or fishing piers have been 

used, in the preceding calendar year, a combined total of more 

than 5 times for district, state, regional, or national sports 

tournaments; 

(8) for a municipality with a population of at least 

70,000 but less than 90,000, no part of which is located in a 

county with a population greater than 150,000, the construction, 

improvement, enlarging, equipping, repairing, operation, and 
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H.B. No. xxxx 
maintenance of a coliseum or multiuse facility; 

(9) signage directing the public to sights and 

attractions that are visited frequently by hotel guests in the 

municipality; 

(10) the construction of a recreational venue in the 

immediate vicinity of area hotels, if: 

(A) the municipality: 

(i) is a general-law municipality; 

(ii) has a population of not more than 900; 

and 

(iii) does not impose an ad valorem tax; 

(B) not more than $100,000 of municipal hotel 

occupancy tax revenue is used for the construction of the 

recreational venue; 

(e) a majority of the hotels in the municipality 
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H.B. No. xxxx 
request the municipality to construct the recreational venue; 

( 0) the recreational venue will be used 

primarily by hotel guests; and 

(E) the municipality will pay for maintenance of 

the recreational venue from the municipality's general fund; 

(11) the construction, improvement, enlarging, 

equipping, repairing, operation, and maintenance of a coliseum 

or multiuse facility, if the municipality: 

(A) has a population of at least 90,000 but less 

than 120,000; and 

(B) is located in two counties, at least one of 

which contains the headwaters of the San Gabriel River; and 

(12) for a municipality with a population of more 

than 175,000 but less than 225,000 that is located in two 

counties, each of which has a population of less than 200,000, 
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H.B. No. xxxx 
the construction, improvement, enlarging, equipping, repairing, 

operation, and maintenance of a coliseum or multiuse facility 

and related infrastructure or a venue, as defined by Section 

334.001(4), Local Government Code, that is related to the 

promotion of tourism. 

SECTION 2. To the extent of any conflict, this Act 

prevails over another Act of the 85th Legislature, Regular 

Session, 2017, relating to nonsubstantive additions to and 

corrections in enacted codes. 

SECTION 3. This Act takes effect immediately if it 

receives a vote of two-thirds of all the members elected to 

each house, as provided by Section 39, Article III, Texas 

Constitution. If this Act does not receive the vote 

necessary for immediate effect, this Act takes effect 

September 1, 2017. 
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CITY OF SOUTH PADRE ISLAND 
CITY COUNCIL MEETING 
AGENDA REQUEST FORM 

MEETING DATE: March 9, 2017 

NAME & TITLE: Council Members 

DEPARTMENT: City Council 

II ITEM 

Item No.5 

Discussion and action to approve Resolution No. 2017-09 supporting House Bill 2690 that will 
allow for increased funding for the Coastal Erosion Protection and Response Act (CEPRA) 
Program through the dedication of a portion of the State Hotel Occupancy Tax. 

IIITEM BACKGROUND II 

II BUDGET/FINANCIAL SUMMARY 

PREHENSIVE PLAN GOAL 

II LEGAL REVIEW 

Sent to Legal: YES: ---- NO: ___ _ 
Approved by Legal: YES: ----- NO: ___ _ 

Comments: 

IIRECOMMENDA TIONS/COMMENTS 

Rev. #4 M 8/25/11 



~~ 
PISLAND 

RESOLUTION NO. 2017-09 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SOUTH PADRE ISLAND, TEXAS, SUPPORTING HOUSE BILL 
2690 THAT WILL ALLOW FOR INCREASED FUNDING FOR 
THE CEPRA PROGRAM THROUGH THE DEDICATION OF A 
PORTION OF THE STATE HOTEL OCCUPANCY TAX 

WHEREAS, the Texas General Land Office has been a great partner to the City of 
South Padre Island, and the benefit the agency provides to the coast is important to both 
the City of South Padre Island and the State of Texas; and 

WHEREAS, the Coastal Erosion Protection and Response Act (CEPRA) Grant 
Program encourages local control and competition and allows for collaboration, erosion 
response projects and studies that not only protect the coast but also increases tourism; 
and 

WHEREAS, the Texas Coast is a vital part of the state ' s tourism, economy and 
ecology, with over one-quarter of the state ' s population residing on the coast; and 

WHEREAS, coastal resiliency projects allow for increased protection for the citizens of 
the state and the critical trade that is conducted on the coast; and 

WHEREAS, the State of Texas should make an increased commitment to the coast and 
protecting the coast from gradual erosion and natural disasters including hurricanes. 

NOW, THEREFORE BE IT RESOLVED by the City Council of the City of South 
Padre Island, Texas that the City of South Padre Island supports House Bill 2690 by 
Representative Geanie Morrison that will allow for increased funding for the CEPRA 
Program through the dedication of a portion of the State Hotel Occupancy Tax from 
coastal counties to the General Land Office. 

PASSED, APPROVED AND ADOPTED on this the 9th day of March 2017 

CITY OF SOUTH PADRE ISLAND, TEXAS 

Bharat R. Patel, Mayor 
ATTEST: 

Susan M. Hill , City Secretary 
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By: Morrison H.B. No. 2690 

A BILL TO BE ENTITLED 

1 AN ACT 

2 relating to the allocation of certain state hotel occupancy tax 

3 revenue. 

4 

5 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

SECTION 1. Section 33.604(b), Natural Resources Code, is 

6 amended to read as follows: 

7 

8 

(b) The account consists of: 

(1) all money appropriated for the purposes of this 

9 subchapter; 

10 (2) grants to this state from the United States for the 

11 purposes of this subchapter; 

12 (3) all money received by this state from the sale of 

l3 dredged mater ial; [afl-G] 

14 (4) penalties or costs collected under Section 61.0184 

15 or 63.1814; and 

16 (5) money transferred to the account under Section 

17 156.252, Tax Code. 

18 SECTION 2. Subchapter F, Chapter 156, Tax Code, is amended 

19 

20 

21 

22 

23 

24 

by adding Section 156.252 to read as follows: 

Sec. 156.252. ALLOCATION OF CERTAIN REVENUE TO BENEFIT 

COASTAL COUNTIES. (a) In this section, "coastal county" means any 

county adj acent to: 

(1) the Gulf of Mexico; or 

(2) Corpus Christi Bay. 



1 

H.B. No. 2690 

(b) Beginning in 2020, the comptroller shall, not later than 

2 September 30 of each year: 

3 (1) compute the amount of revenue derived from the 

4 collection of taxes imposed under this chapter at a rate of two 

5 percent and received from hotels located in coastal counties during 

6 the preceding state fiscal year; and 

7 (2) transfer that amount to the coastal erosion 

8 response account created under Section 33.604, Natural Resources 

9 Code. 

10 (c) Revenue transferred under this section may be 

11 appropriated only to the General Land Office for a purpose 

12 consistent with Subchapter F, Chapter 33, Natural Resources Code, 

13 that benefits a coastal county. 

14 SECTION 3. This Act takes effect September 1, 2017. 



Item No.6 

CITY OF SOUTH PADRE ISLAND 
CITY COUNCIL MEETING 
AGENDA REQUEST FORM 

MEETING DATE: March 9, 2017 

NAME & TITLE: Council Members 

DEPARTMENT: City Council 

IIITEM 

Discussion and action to approve Resolution No. 2017-10 in opposition to Senate Bill 451 
relating to the proposed regulation of short-term rentals by municipalities and counties. 

IIITEM BACKGROUND II 

UDGET/FINANCIAL SUMMARY 

IIcOMPREHENSIVE PLAN GOAL 

IkEGAL REVIEW 

Sent to Legal: YES: ___ _ 
Approved by Legal: YES: ----

Comments: 

COMMENDA TlONS/COMMENTS 

Rev. #4 - 8125111 

NO: ___ _ 

NO: ----

b-/ 



~~ 
PISLAND 

RESOLUTION NO. 2017-10 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SOUTH PADRE ISLAND, TEXAS, IN OPPOSITION TO SENATE 
BILL 451 RELATING TO REGULATION OF SHORT-TERM 
RENTALS BY MUNICIPALITIES AND COUNTIES 

WHEREAS, during the 85 th Legislative Session bills were introduced to allow short
term rentals in all areas of municipalities and counties; and 

WHEREAS, passage of this bill would mandate that a municipality or county may not 
adopt or enforce a local law that expressly or effectively prohibits the use of property as a 
short-term rental ; and 

WHEREAS, The City of South Padre Island does, in fact, have such neighborhoods that 
short-term rentals are prohibited; and 

WHEREAS, restrictions on the ability of local elected officials to meet local needs 
expressed by local citizens centralizes authority and restricts local autonomy. 

NOW, THEREFORE BE IT RESOLVED by the City Council of the City of South 
Padre Island, Texas: 

Section 1. Imposing a regulation that forces a municipality or county to not be able to 
adopt or enforce a local law that prohibits the use of property as a short-term rental 
infringes on the right of the City and its citizens to have the ability to meet local needs. 

PASSED, APPROVED AND ADOPTED on this the 9th day of March 2017 

CITY OF SOUTH PADRE ISLAND, TEXAS 

Bharat R. Patel, Mayor 

ATTEST: 

Susan M. Hill, City Secretary 
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By: Hancock S.B. No. 451 

A BILL TO BE ENTITLED 

1 AN ACT 

2 relating to regulation of short-term rentals by municipalities and 

3 counties. 

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

5 SECTION 1. Chapter 250, Local Government Code, is amended 

6 by adding Section 250.008 to read as follows: 

7 Sec. 250.008. REGULATION OF SHORT-TERM RENTALS. ( a) In 

8 this section: 

9 (1) "Local law" means an ordinance, order, regulation, 

10 or similar measur e. 

11 (2) "Short-term rental" means a residential property, 

12 including a single-family dwelling or a unit in a condominium, 

13 cooperative, or time-share, that is rented wholly or partly for a 

14 fee for a period not longer than 30 consecutive days. 

15 (b) A municipality or county may not adopt or enforce a 

16 local law that expressly or effectively prohibits the use of a 

17 property as a short-term rental. Except as provided by this 

18 section, a municipality or county may not adopt or enforce a local 

19 law that restricts the use of or otherwise regulates a short-term 

20 rental based on the short-term rental's classification, use, or 

21 

22 

23 

occupancy. 

( c) 

law that 

A municipality or county may adopt or enforce a local Lc~~ 
specifically regulates property used as a short-term 

24 rental only if the county or municipality demonstrates that the 



S.B. No. 451 

1 local law's primary purpose is to protect the public's health and 

2 safety. Local laws authorized by this subsection include 

3 regUlations: 

4 

5 

6 

7 

8 

(1) addressing: 

(A) fire and building codes; 

(B) health and sanitation; 

(C) traffic control; and 

(D) solid or hazardous waste and pollution 

9 control; and 

10 (2) requiring the designation of an emergency contact 

11 for the property. 

12 (d) A municipality or county may adopt or enforce a local 

13 law that limits or prohibits the use of a short-term rental only if 

14 the law limits or prohibits the use of a rental for the purpose of: 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

(1) housing sex offenders; 

(2) operating a structured sober living home or 

similar enterprise; 

(3) selling illegal drugs; 

(4) selling alcohol or another activity that reguires 

a permit or license under the Alcoholic Beverage Code; or 

(5) operating as a sexually oriented business. 

(e) A municipality or county shall apply a local law 

regulating land use to a short-term rental in the same manner as 

another similar property. A local law descr ibed by this subsection 

includes regulations on: 

(1) residential use and other zoning matters; 

(2) noise; 



1 

2 

3 

(3) property maintenance; and 

(4) nuisance. 

S.B. No. 451 

(f) This section may not be construed to affect regulations 

4 of a private entity, including a property owners' association as 

5 defined by Section 204.004, Property Code. 

6 SECTION 2. This Act takes effect September 1, 2017. 



Item No.7 

CITY OF SOUTH PADRE ISLAND 
CITY COUNCIL MEETING 
AGENDA REQUEST FORM 

MEETING DATE: March 9, 2017 

NAME & TITLE: Council Members 

DEPARTMENT: City Council 

IIITEM 

Discussion and action to approve Resolution No. 2017-11 in opposition to Senate Bill 2 that 
would result in the legislative imposition of a revenue cap and legislative interference with local 
services. 

II ITEM BACKGROUND II 

II BUDGET/FINANCIAL SUMMARY 

II COMPREHENSIVE PLAN GOAL 

IlLEGAL REVIEW 

Sent to Legal: yES: ___ _ NO: ----
Approved by Legal: yES: ___ _ NO: -----

Comments: 

IIRECOMMENDATIONS/COMMENTS 

Rev. #4 - 8/25111 7-/ 



~~ 
PISLAND 

RESOLUTION NO. 2017-11 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SOUTH PADRE 
ISLAND, TEXAS, IN OPPOSITION TO SENATE BILL 2 AMENDING 
CHAPTER 5 OF THE TAX CODE AND PROVIDING FOR AN EFFECTIVE 
DATE. 

WHEREAS, Texas cities lead the nation in population growth and seventy-four 
percent of Texas residents live in incorporated cities; and 

WHEREAS, cities derive a large majority of their revenue from ad valorem taxes 

WHEREAS, the Legislature of the State of Texas has a bi ll proposed during the 
2017 session regarding a change to Chapter 5 of the Texas Code known as Senate BiLl 2; 
and 

WHEREAS, requiring cities to hold an election to increase the tax rate above 4% 
would cause an undue burden on the cities by limiting the amount available for 
maintenance and operations; and 

WHEREAS, a decrease in the percentage on ad valorem tax rates 
disproportionately negatively impacts cities with already low tax rates; and 

WHEREAS, cities could be required to hold special elections to maintain their 
existing tax rate due to the fluctuation in property values, which are not determined by 
the cities themselves and are outside of their control; 

NOW THEREFORE BE IT RESOLVED by the City Counci l of the City of 
South Padre Island, Texas that: 

Section 1. The City of South Padre Island hereby states that it is in opposition 
to Senate Bill 2 and any other action that would result in the legislative imposition of a 
revenue cap and legislative interference with local services; and 

Section 2. Imposing a revenue cap on cities does not provide meaningful tax 
relief and interferes with the city's ability to meet local needs. 

Section 3. This resolution shall become effective from and after the date of its 
passage by City Council. 



PASSED, APPROVED AND RESOLVED by the City Council on this the 9th day of 
March 2017. 

Bharat R. Patel, Mayor 
ATTEST: 

Susan Hill, City Secretary 



By: Bettencourt, et al. S.B. No.2 

A BILL TO BE ENTITLED 

1 AN ACT 

2 relating to ad valorem taxation. 

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

4 SECTION 1. This Act may be cited as the Texas Property Tax 

5 Reform and Relief Act of 2017. 

6 SECTION 2. Chapter 5, Tax Code, is amended by adding 

7 Sections 5.01 and 5.02 to read as follows: 

8 Sec. 5.01. PROPERTY TAX ADMINISTRATION ADVISORY BOARD. (a) 

9 The comptroller shall appoint the property tax administration 

10 advisory board to advise the comptroller with respect to the 

11 division or divisions within the office of the comptroller with 

12 primary responsibility for state administration of property 

13 taxation and state oversight of appraisal districts and local tax 

14 offices. The advisory board shall make recommendations to the 

15 comptroller regarding: 

16 

17 

18 

19 

20 

21 

22 

23 

24 

(1) proposed property tax rules and prescribed 

procedures and forms; 

( 2 ) minimum standards for the administration and 

operation of an appraisal district; 

( 3 ) minimum standards for the administration and 

operation of a local tax off ice; 

(4) appointment of the director, managers, and other 

executive staff of the division or divisions within the office of 

the comptroller with primary responsibility for state 



S.B. No.2 

1 administration of property taxation and state oversight of 

2 appraisal distr icts and local tax off ices; 

3 (5) property tax publications, guidelines, and 

4 communications; 

5 (6) property value studies for school districts and 

6 ratio studies for appraisal districts; 

7 (7) reviews of appraisal districts and appraisal 

8 review boards; 

9 (8) computer hardware and software needs for: 

10 (A) the division or divisions within the office 

11 of the comptroller with primary responsibility for state 

12 administration of property taxation and state oversight of 

13 appraisal districts and local tax offices; 

14 

15 

16 

17 

(B) appraisal districts; and 

(C) local tax off ices; and 

(9) other property tax operational matters. 

(b) The advisory board is composed of six members appointed 

18 by the comptroller with the advice of the governor, lieutenant 

19 governor, and speaker of the house of representatives. Board 

20 members serve at the pleasure of the comptroller. 

21 (c) The members of the advisory board must have knowledge of 

22 or experience in property tax administration, appraisal, or law. 

23 (d) Appointments to the advisory board shall be made without 

24 regard to the race, color, disability, gender, religion, age, or 

25 national origin of appointees. 

26 (e) Each member of the advisory board must be a resident of 

27 this state. 



1 

2 

S.B. No.2 

(f) An elected official may not serve on the advisory board. 

(g) The advisory board is governed exclusively by this 

3 chapter. 

4 (h) The comptroller's staff shall provide assistance to the 

5 advisory board in performing its duties. 

6 Sec. 5.02. RESTRICTIONS ON ADVISORY BOARD MEMBERSHIP. A 

7 person is not eligible to serve on the property tax administration 

8 advisory board if the person or the person's spouse: 

9 (1) is employed by or contracts with the comptroller, 

10 an appraisal distr ict, or a taxing unit; 

11 (2) owns or controls, directly or indirectly, more 

12 than a 10 percent interest in a business entity or other 

13 organization receiving money from the comptroller, an appraisal 

14 district, or a taxing unit; or 

15 (3) receives money from a business entity or other 

16 organization receiving money from the comptroller, an appraisal 

17 district, or a taxing unit in an amount that exceeds five percent of 

18 the per son's gross income for the pr eceding calendar year. 

19 SECTION 3. Section 5.05, Tax Code, is amended by adding 

20 Subsection (c-l) to read as follows: 

21 (c-l) An appraisal distr ict shall appraise property in 

22 accordance with any appraisal manuals prepared and issued by the 

23 comptroller under this section. 

24 SECTION 4. Sections 5.102 (a) and (c), Tax Code, are amended 

25 to read as follows: ~-·lP 
26 (a) At least once every two years, the comptroller shall 

27 review the governance of each appraisal district, taxpayer 
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1 assistance provided, and the operating and appraisal standards, 

2 procedures, and methodology used by each appraisal district, to 

3 determine compliance with generally accepted standards, 

4 procedures, and methodology, including compliance with standards, 

5 procedures, and methodology prescribed by appraisal manuals 

6 prepared and issued by the comptroller. After consultation with 

7 the property tax administration advisory board [eemmittee ereated 

8 under £eetien 40:<.:<02, GeveraJ'Aeat Cede], the comptroller by rule 

9 may establish procedures and standards for conducting and scoring 

10 the review. 

11 (c) At the conclusion of the review, the comptroller shall, 

12 in writing, notify the appraisal district concerning its 

13 performance in the review. If the review results in a finding that 

14 an appraisal district is not in compliance with generally accepted 

15 standards, procedures, and methodology, including compliance with 

16 standards, procedures, and methodology prescr ibed by appraisal 

17 manuals prepared and issued by the comptroller, the comptroller 

18 shall deliver a report that details the comptroller's findings and 

19 recommendations for improvement to: 

20 (1) the appr aisal distr ict' s chief appraiser and board 

21 of directors; and 

22 (2) the superintendent and board of trustees of each 

23 school district participating in the appraisal district. 

24 SECTION 5. Section 5.13(d), Tax Code, is amended to read as 

25 follows: ,/--1 
26 (d) In conducting a general audit, the comptroller shall 

27 consider and report on: 
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1 (1) the extent to which the district complies with 

2 applicable law or generally accepted standards of appraisal or 

3 0 the r r e 1 e v an t p r act ice.!., _-,l",' n=c.:::l",u",d:.,:i",n.:.q"---"a",p",p",r::..a=i.:::s",a:.,:l,--",s.::t",a""n",d",a,,,r=-:=d.:::s,--,a",n""d::: 

4 practices prescribed by appraisal manuals prepared and issued by 

5 the comptroller; 

6 (2) the uniformity and level of appraisal of major 

7 kinds of property and the cause of any significant deviations from 

8 ideal uniformity and equality of appraisal of major kinds of 

9 property; 

10 

11 

(3) duplication of effort and efficiency of operation; 

(4) the general efficiency, quality of service, and 

12 qualification of appraisal district personnel; and 

13 (5) except as otherwise provided by Subsection (b) ['* 

14 this seetien], any other matter included in the request for the 

15 audit. 

16 SECTION 6. Section 6.03(a), Tax Code, is amended to read as 

17 follows: 

18 (a) The appraisal distr ict is governed by a board of 

19 directors. Five directors are appointed by the taxing units that 

20 participate in the district as provided by this section. If the 

21 county assessor-collector is not appointed to the board, the county 

22 assessor-collector serves as a nonvoting director. The county 

23 assessor-collector is ineligible to serve if the board enters into 

24 a contract under Section 6.05(b) or if the commissioners court of 

25 the county enters into a contract under Section 6.24(b). To be 

26 eligible to serve on the board of directors, an individual other 

27 than a county assessor-collector serving as a nonvoting director 
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1 must: 

2 

3 

ill be a resident of the distr ictL 

ill [and must] have resided in the district for at 

4 least two years immediately preceding the date the individual takes 

5 office; and 

6 (3) be an elected county officer or an elected 

7 official of a political subdivision all or part of the territory of 

8 which is located in the county. [An individual ",he is ethepn'ise 

9 eli§'iBle te serve en the Beard is not ineli§'iBle Beeause of 

10 memBership on the §'overnin§' Body of a tallin§, unit. An employee of a 

11 taliin§, unit that partieipates in the distriet is not eli§'iBle to 

12 serve on the Board unless the individual is also a memBer of the 

13 §'o'Jernin§' Body or an eleeted offieial of a tallin§, unit that 

14 partieipates in the distriet.) 

15 SECTION 7. Section 6.41, Tax Code, is amended by amending 

16 Subsections (b) and (d-9) and adding Subsections (b-1), (b-2), and 

17 (d-10) to read as follows: 

18 (b) Except as provided by Subsection (b-1) or (b-2), an 

19 appraisal review [~] board consists of three members. 

20 (b-1) An appraisal [Ho",ever, the] district board of 

21 directors by resolution of a majority of the board's [~) members 

22 may increase the size of the district's appraisal review board to 

23 the number of members the board of directors considers appropriate. 

24 

25 

26 

27 

(b-2) An appraisal district board of directors for a 

district established in a county described by Subsection (d-1) by q 
resolution of a majority of the board's members shall increase the ¥l r 

size of the distr ict' s appraisal review board to the number of 
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1 members the board of directors considers appropriate to manage the 

2 duties of the appraisal review board, including the duties of each 

3 special panel established under Section 6.425. 

4 (d-9) In selecting individuals who are to serve as members 

5 of the appraisal review board, the local administrative district 

6 judge shall select an adeguate number of gualified individuals to 

7 permit the chairman of the appraisal review board to fill the 

8 positions on each special panel established under Section 6.425. 

9 (d-lO) Upon selection of the individuals who are to serve as 

10 members of the appraisal review board, the local administrative 

11 district judge shall enter an appropriate order designating such 

12 members and setting each member's respective term of office, as 

13 provided elsewhere in this section. 

14 SECTION 8. Section 6.4l4(d), Tax Code, is amended to read as 

15 follows: 

16 (d) An auxiliary board member may hear taxpayer protests 

17 before the appraisal review board. An auxiliary board member may 

18 not hear taxpayer protests before a special panel established under 

19 Section 6.425 unless the member is eligible to be appointed to the 

20 special panel. If one or more auxiliary board members sit on a panel 

21 established under Section 6.425 or 41.45 to conduct a protest 

22 hearing, the number of regular appraisal review board members 

23 required by that section to constitute the panel is reduced by the 

24 number of auxiliary board members sitting. An auxiliary board 

25 member sitting on a panel is considered a regular board member for 

26 all purposes related to the conduct of the hearing. 

27 SECTION 9. Section 6.42, Tax Code, is amended by adding 
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1 Subsection (d) to read as follows: 

2 (d) The concurrence of a majority of the members of the 

3 appraisal review board or a panel of the board present at a meeting 

4 of the board or panel is sufficient for a recommendation, 

5 determination, decision, or other action by the board or panel, and 

6 the concurrence of more than a majority of the members of the board 

7 or panel may not be required. 

8 SECTION 10. Subchapter C, Chapter 6, Tax Code, is amended by 

9 adding Section 6.425 to read as follows: 

10 Sec. 6.425. SPECIAL APPRAISAL REVIEW BOARD PANELS IN 

11 CERTAIN DISTRICTS. (a) This section applies only to the appraisal 

12 review board for an appraisal district described by Section 

13 6.41(b-2). 

14 (b) The appraisal review board shall establish a separate 

15 special panel for each of the following classifications of property 

16 to conduct protest hearings under Chapter 41 relating to property 

17 included in that classification: 

18 

19 

20 

(1) commercial real and personal property; 

(2) real and personal property of utilities; 

(3) industrial and manufacturing real and personal 

21 property; and 

22 

23 

24 

25 

26 

27 

(4) multifamily residential real property. 

(c) The chairman of the appraisal review board may establish 

additional special panels descr ibed by this section to conduct 

protest hearings relating to property included in a classification 

described by Subsection (b) if the chairman determines 

additional panels are necessary. 
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1 (d) Each special panel described by this section consists of 

2 three members of the appraisal review board appointed by the 

3 chairman of the board. 

4 (e) To be eligible to be appointed to a special panel 

5 described by this section, a member of the appraisal review board 

6 must: 

7 

8 

9 

(1) hold a juris doctor or equivalent degree; 

(2) hold a master of business administration degree; 

(3) be licensed as a certified public accountant under 

10 Chapter 901, Occupations Code; 

11 (4) be accredited by the American Society of 

12 Appraisers as an accredited senior appraiser; 

13 (5) possess an MAl professional designation from the 

14 Appraisal Institute; 

15 (6) possess a Certified Assessment Evaluator (CAE) 

16 professional designation from the International Association of 

17 Assessing Off icer s; or 

18 (7) have at least 20 years of experience in property 

19 tax appraisal or consulting. 

20 (f) Notwithstanding Subsection (e), the chairman of the 

21 appraisal review board may appoint to a special panel described by 

22 this section a member of the appraisal review board who does not 

23 meet the qualifications prescribed by that subsection if: 

24 

25 

26 

27 

(1) the number of persons appointed to the board by the 

local administrative district judge who meet those qualifications 

is not sufficient to fill the positions on each special panel; and Ar 
(2) the board member being appointed to the panel: 1\ 



1 

2 
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(A) holds a bachelor ' s degree in any field; or 

(B) is licensed as a real estate broker or sales 

3 agent under Chapter 110 1 , Occupations Code . 

4 SECTION 11 . The heading to Section 11.145 , Tax Code, is 

5 amended to read as follows: 

6 Sec. 11.145. INCOME - PRODUCING TANGIBLE PERSONAL PROPERTY 

7 HAVING VALUE OF LESS THAN $2, 500 [~l. 

8 SECTION 12. Section 11.145 (a) , Tax Code, is amended to read 

9 as follows: 

10 (a) A person is entitled to an exemption from taxation of 

11 the tangible personal property the person owns that is held or used 

12 for the production of income if that property has a taxable value of 

13 less than $2, 500 [~l. 

14 SECTION 13. Section 22 . 23 , Tax Code, is amended to read as 

15 follows: 

16 Sec. 22 . 23 . FILING DATE. (a) Rendition statements and 

17 property reports must be delivered to the chief appraiser after 

18 January 1 and not later than March [AjHill 15 , except as provided by 

19 Section 22.02 . 

20 

21 

22 

23 

24 

25 

26 

27 

(b) On written request by the property owner, the chief 

appraiser shall extend a deadline for filing a rendition statement 

or property report to Apr il [#a>tl 15 . The chief appraiser may 

further extend the deadline an additional 15 days upon good cause 

shown in wr iting by the property owner. 

SECTION 14. Section 23 . 01 (b) , Tax Code, is amended to re;: 11-
as follows: , I v(} 

(b) The market value of property shall be determined by the 
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1 application of generally accepted appraisal methods and 

2 techniques, including appraisal methods and technigues prescribed 

3 by appraisal manuals prepared and issued by the comptroller. If 

4 the appraisal distr ict determines the appraised value of a property 

5 using mass appraisal standards, the mass appraisal standards must 

6 comply with the Uniform Standards of Professional Appraisal 

7 Practice. The same or similar appraisal methods and techniques 

8 shall be used in appraising the same or similar kinds of 

9 property. However, each property shall be appraised based upon the 

10 individual characteristics that affect the property's market 

11 value, and all available evidence that is specific to the value of 

12 the property shall be taken into account in determining the 

13 property's market value. 

14 SECTION 15. Section 25.19, Tax Code, is amended by amending 

15 Subsections (a) and (g) and adding Subsection (b-3) to read as 

16 follows: 

17 (a) By April 15 [.;J,] or as soon thereafter as practicable [# 

18 the EJreEJerty is a single family residenoe that qualifies fer an 

19 elEemEJtien under £eotien 11. 1:), er By May 1 er as seen thereafter as 

20 EJraotioaBle in oenneotien ',/ith any ether EJreEJerty], the chief 

21 appraiser shall deliver a clear and understandable written notice 

22 to a property owner of the appraised value of the property owner's 

23 property if: 

24 (1) the appraised value of the property is greater 

25 than it was in the preceding year; 

26 (2) the appraised value of the property is greater 

27 than the value rendered by the property owner; 
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1 (3) the property was not on the appraisal roll in the 

2 preceding year; or 

3 (4) an exemption or partial exemption approved for the 

4 property for the preceding year was canceled or reduced for the 

5 current year. 

6 (b-3) This subsection applies only to an appraisal district 

7 described by Section 6.4l(b-2). In addition to the information 

8 required by Subsection (b), the chief appraiser shall state in a 

9 notice of appraised value of property included in a classification 

10 described by Section 6.425 (b) that the property owner has the right 

11 to have a protest relating to the property heard by a special panel 

12 of the appraisal review board. 

13 (g) By April .12 [.J,] or as soon thereafter as practicable [# 

14 the preperty is a sin'j"le family residenoe that qHalifies fer an 

15 eltemptien Hnder Seotien 11.16, er By May 1 er as seen thereafter as 

16 fJraetieal31e in GenRoetien uith any other property], the chief 

17 appraiser shall deliver a written notice to the owner of each 

18 property not included in a notice required to be delivered under 

19 Subsection (a), if the property was reappraised in the current tax 

20 year, if the ownership of the property changed during the preceding 

21 year, or if the property owner or the agent of a property owner 

22 authorized under Section 1.111 makes a written request for the 

23 notice. The chief appraiser shall separate real from personal 

24 property and include in the notice for each property: 

25 (1) the appraised value of the property in the I 
26 preceding year; ')r\ 'J 
27 (2) the appraised value of the property for the 
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1 curr ent year and the kind of each part ia1 exempt ion, if any , 

2 approved for the current year; 

3 (3) a detailed explanation of the time and procedure 

4 for protesting the value; and 

5 (4) the date and place the appraisal review board will 

6 begin hearing protests. 

7 SECTION 16. Section 25 . 22 (a), Tax Code , is amended to read 

8 as follows: 

9 (a) By May 1 [±&] or as soon thereafter as practicable , the 

10 chief appraiser shall submit the completed appraisal records to the 

11 appraisal review board for review and determination of protests. 

12 However, the chief appraiser may not submit the records until the 

13 chief appraiser has delivered the notices required by Subsection 

14 

15 

16 

17 

18 

(d) 

( d) 

( d) 

(d) 

of Section 

of Section 

of Section 

of Section 

SECTION 

11.45 , Subsection (d) of Section 23 . 44 , Subsection 

23.57 , Subsection (d) of Section 23.79 , Subsection 

23.85 , Subsection (d) of Section 23 . 95 , Subsection 

23 . 9805 , and Section 25.19 . 

17. Sections 26 . 01 (a) and ( e) , Tax Code, are 

19 amended to read as follows : 

20 (a) By July 10 [~], the chief appraiser shall prepare and 

21 certify to the assessor for each taxing unit participating in the 

22 district that part of the appraisal roll for the distr ict that lists 

23 the property taxable by the unit . The part certified to the 

24 assessor is the appraisal roll for the unit. The chief appraiser 

25 shall consult with the assessor for each taxing unit and notify each 

26 unit in writing by April 1 of the form in which the r oll will be 

27 provided to each unit . Vl../ 11o 
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1 (e) Except as provided by Subsection (f), not later than May 

2 15 [April ~O], the chief appraiser shall prepare and certify to the 

3 assessor for each county, municipality, and school district 

4 participating in the appraisal district an estimate of the taxable 

5 value of property in that taxing unit. The chief appraiser shall 

6 assist each county, municipality, and school district in 

7 determining values of property in that taxing unit for the taxing 

8 unit's budgetary purposes. 

9 SECTION 18. Section 26.04, Tax Code, is amended by amending 

10 Subsections (b), (c), and (e) and adding Subsection (c-l) to read as 

11 follows: 

12 (b) The assessor shall submit the appraisal roll for the 

13 unit showing the total appraised, assessed, and taxable values of 

14 all property and the total taxable value of new property to the 

15 governing body of the unit by July 15 [Au"!ust 1] or as soon 

16 thereafter as practicable. By July 15 [Au"!ust 1] or as soon 

17 thereafter as practicable, the taxing unit's collector shall 

18 certify an estimate of the collection rate for the current year to 

19 the governing body. If the collector certified an anticipated 

20 collection rate in the preceding year and the actual collection 

21 rate in that year exceeded the anticipated rate, the collector 

22 shall also certify the amount of debt taxes collected in excess of 

23 the anticipated amount in the preceding year. 

24 (c) An officer or employee designated by the governing body 

25 shall calculate the effective tax rate and the rollback tax rate for 

26 theunit,where: 

27 (1) "Effective tax rate" means a rate expressed in 
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1 dollars per $100 of taxable value calculated according to the 

2 following formula: 

3 EFFECTIVE TAX RATE = (LAST YEAR'S LEVY - LOST PROPERTY 

4 LEVY) / (CURRENT TOTAL VALUE - NEW PROPERTY VALUE) 

5 ; and 

6 (2) "Rollback tax rate" means a rate expressed in 

7 dollars per $100 of taxable value calculated according to the 

8 following formula: 

9 

10 

11 

ROLLBACK TAX RATE = (EFFECTIVE MAINTENANCE AND 

OPERATIONS RATE x 1.04 [hQ.g]) + CURRENT DEBT RATE 

(c-1) Notwithstanding any other provision of this section, 

12 the governing body may direct the designated officer or employee to 

13 substitute "1.08" for "1.04" in the calculation of the rollback tax 

14 rate if any part of the taxing unit is located in an area declared a 

15 disaster area during the current tax year by the governor or by the 

16 president of the United States. 

17 (e) By July 22 [Atl~tlst 7] or as soon thereafter as 

18 practicable, the designated officer or employee shall submit the 

19 rates to the governing body. By July 27, the designated officer or 

20 employee [RB] shall deliver by mail to each property owner in the 

21 unit or publish in a newspaper in the form prescribed by the 

22 comptroller: 

23 (1) the effective tax rate, the rollback tax rate, and 

24 an explanation of how they were calculated; fl /' 14 
25 (2) the estimated amount of interest and sinking fund 

26 balances and the estimated amount of maintenance and operation or 

27 general fund balances remaining at the end of the current fiscal 
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1 year that are not encumbered with or by corresponding existing debt 

2 obligation; 

3 

4 

(3) a schedule of the unit's debt obligations showing: 

(A) the amount of principal and interest that 

5 will be paid to service the unit's debts in the next year from 

6 property tax revenue, including payments of lawfully incurred 

7 contractual obligations providing security for the payment of the 

8 principal of and interest on bonds and other evidences of 

9 indebtedness issued on behalf of the unit by another political 

10 subdivision and, if the unit is created under Section 52, Article 

11 III, or Section 59, Article XVI, Texas Constitution, payments on 

12 debts that the unit anticipates to incur in the next calendar year; 

13 (B) the amount by which taxes imposed for debt 

14 are to be increased because of the unit's anticipated collection 

15 rate; and 

16 (C) the total of the amounts listed in Paragraphs 

17 (A)-(B), less any amount collected in excess of the previous year's 

18 anticipated collections certified as provided in Subsection (b); 

19 (4) the amount of additional sales and use tax revenue 

20 anticipated in calculations under Section 26.041; 

21 (5) a statement that the adoption of a tax rate equal 

22 to the effective tax rate would result in an increase or decrease, 

23 as applicable, in the amount of taxes imposed by the unit as 

24 compared to last year's levy, and the amount of the increase or 

25 decr ease; 1/ (1 
26 (6) in the year that a taxing unit calculates an 

27 adjustment under Subsection (i) or (j), a schedule that includes 
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1 the following elements: 

2 (A) the name of the unit discontinuing the 

3 department, function, or activity; 

4 (B) the amount of property tax revenue spent by 

5 the unit listed under Paragraph (A) to operate the discontinued 

6 department, function, or activity in the 12 months preceding the 

7 month in which the calculations required by this chapter are made; 

8 and 

9 (C) the name of the unit that operates a distinct 

10 department, function, or activity in all or a majority of the 

11 territory of a taxing unit that has discontinued operating the 

12 distinct department, function, or activity; and 

13 (7) in the year following the year in which a taxing 

14 unit raised its rollback rate as required by Subsection (j), a 

15 schedule that includes the following elements: 

16 (A) the amount of property tax revenue spent by 

17 the unit to operate the department, function, or activity for which 

18 the taxing unit raised the rollback rate as required by Subsection 

19 (j) for the 12 months preceding the month in which the calculations 

20 required by this chapter are made; and 

21 (B) the amount pub lished by the unit in the 

22 preceding tax year under Subdivision (6) (B). 

23 SECTION 19. Section 26.041, Tax Code, is amended by 

24 amending Subsections (a), (b), and (c) and adding Subsection (c-l) 

25 to read as follows: 

26 (a) In the first year in which an additional sales and use 

27 tax is required to be collected, the effective tax rate and rollback 
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1 tax rate for the unit are calculated according to the following 

2 formulas: 

3 EFFECTIVE TAX RATE = l(LAST YEAR'S LEVY - LOST PROPERTY 

4 LEVY) / (CURRENT TOTAL VALUE - NEW PROPERTY VALUE)l -

5 SALES TAX GAIN RATE 

6 and 

7 ROLLBACK TAX RATE = (EFFECTIVE MAINTENANCE AND 

8 OPERATIONS RATE x 1.04 [~]) + CURRENT DEBT RATE -

9 SALES TAX GAIN RATE 

10 where "sales tax gain rate" means a number expressed in dollars per 

11 $100 of taxable value, calculated by dividing the revenue that will 

12 be generated by the additional sales and use tax in the following 

13 year as calculated under Subsection (d) [ef this seetien] by the 

14 current total value. 

15 (b) Except as provided by Subsections (a) and (c) [ef this 

16 seetien], in a year in which a taxing unit imposes an additional 

17 sales and use tax the rollback tax rate for the unit is calculated 

18 according to the following formula, regardless of whether the unit 

19 levied a property tax in the preceding year: 

20 

21 

22 

23 

ROLLBACK TAX RATE = [( LAST YEAR'S MAINTENANCE AND 

OPERATIONS EXPENSE x 1.04 [~]) / ([~O~AL] CURRENT 

TOTAL VALUE - NEW PROPERTY VALUE)] + (CURRENT DEBT RATE 

- SALE S TAX REVENUE RATE) 

24 where "last year's maintenance and operations expense" means the 

25 amount spent for maintenance and operations from property tax and 

26 additional sales and use tax revenues in the preceding year, and 

27 "sales tax revenue rate" means a number expressed in dollars per 
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1 $100 of taxable value, calculated by dividing the revenue that will 

2 be generated by the additional sales and use tax in the current year 

3 as calculated under Subsection (d) ref tHis seotieR] by the current 

4 total value. 

5 (c) In a year in which a taxing unit that has been imposing 

6 an additional sales and use tax ceases to impose an additional sales 

7 and use tax the effective tax rate and rollback tax rate for the 

8 unit are calculated according to the following formulas: 

9 

10 

11 

12 and 

13 

14 

15 

16 where 

EFFECTIVE TAX RATE = [(LAST YEAR'S LEVY - LOST PROPERTY 

LEVY) / (CURRENT TOTAL VALUE - NEW PROPERTY VALUE)] + 

SALES TAX LOSS RATE 

ROLLBACK TAX RATE = [( LAST YEAR'S MAINTENANCE AND 

OPERATIONS EXPENSE x 1.04 [~]) / ([TOTAL] CURRENT 

TOTAL VALUE - NEW PROPERTY VALUE)] + CURRENT DEBT RATE 

"sales tax loss rate" means a number expressed in dollars per 

17 $100 of taxable value, calculated by dividing the amount of sales 

18 and use tax revenue generated in the last four quarters for which 

19 the information is available by the current total value and "last 

20 year's maintenance and operations expense" means the amount spent 

21 for maintenance and operations from property tax and additional 

22 sales and use tax revenues in the preceding year. 

23 (c-1) Notwithstanding any other provision of this section, 

24 the governing body may direct the designated officer or employee to 

25 substitute "1.08" for "1.04" in the calculation of the rollback tax 

26 rate if any part of the taxing unit is located in an area declared a tj-O(} 
27 disaster area dur ing the current tax year by the governor or by the 
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1 president of the United States. 

2 SECTION 20. Section 26.05(a), Tax Code, is amended to read 

3 as follows: 

4 (a) The governing body of each taxing unit[, Befsre the 

5 later sf SeptemBer ~o sr the eOth day after the date the eertified 

6 appraisal rsll is reeeivea By the taJrin'l" Bnit,] shall adopt a tax 

7 rate for the current tax year and shall notify the assessor for the 

8 unit of the rate adopted. The governing body must adopt a tax rate 

9 before the later of September 30 or the 60th day after the date the 

10 certified appraisal roll is received by the taxing unit, except 

11 that the governing body must adopt a tax rate that exceeds the 

12 rollback tax rate before August 15. The tax rate consists of two 

13 components, each of which must be approved separately. The 

14 components are: 

15 (1) for a taxing unit other than a school district, the 

16 rate that, if applied to the total taxable value, will impose the 

17 total amount published under Section 26.04(e) (3) (C), less any 

18 amount of additional sales and use tax revenue that will be used to 

19 pay debt service, or, for a school district, the rate calculated 

20 under Section 44.004(c) (5) (A) (ii) (b), Education Code; and 

21 (2) the rate that, if applied to the total taxable 

22 value, will impose the amount of taxes needed to fund maintenance 

23 and operation expenditures of the unit for the next year. 

24 SECTION 21. Section 26.06(e), Tax Code, is amended to read 

25 as follows: f\-1~ 
26 (e) The meeting to vote on the tax increase may not be 

27 earlier than the third day or later than the seventh [~] day 
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1 after the date of the second public hearing. The meeting must be 

2 held inside the boundaries of the taxing unit in a publicly owned 

3 building or, if a suitable publicly owned building is not 

4 available, in a suitable building to which the public normally has 

5 access. If the governing body does not adopt a tax rate that 

6 exceeds the lower of the rollback tax rate or the effective tax rate 

7 by the seventh [~] day, it must give a new notice under 

8 Subsection (d) before it may adopt a rate that exceeds the lower of 

9 the rollback tax rate or the effective tax rate. 

10 SECTION 22. The heading to Section 26.08, Tax Code, is 

11 amended to read as follows: 

12 

13 

Sec. 26.08. ELECTION TO RATIFY TAX RATE [£CHOOL'l'AXE£]. 

SECTION 23. Sections 26.08(a), (b), (d), (d-1), (d-2), (e), 

14 and (h), Tax Code, are amended to read as follows: 

15 (a) If the governing body of a taxing unit [seheel distriet] 

16 adopts a tax rate that exceeds the taxing unit's [distriet's] 

17 rollback tax rate, the registered voters of the taxing unit 

18 [distriet] at an election held for that purpose must determine 

19 whether to approve the adopted tax rate. When increased 

20 expenditure of money by a taxing unit [seheel distriet] is 

21 

22 

23 

24 

25 

26 

27 

necessary to respond to a disaster, including a tornado, hurr icane, 

flood, or other calamity, but not including a drought, that has 

impacted the taxing unit [a seheel distriet] and the governor has 

requested federal disaster assistance for the area in which the 

taxing unit [seheel distriet] is located, an election is not 

required under this section to approve the tax rate adopted by the 'l-'(J\ 
governing body for the year following the year in which the disaster 
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1 occurs. 

2 (b) The governing body shall order that the election be held 

3 in the taxing unit [seheel eistriet) on the uniform election date 

4 prescribed by [a eate net less than ]0 er mere than 90 eays after the 

5 ea'l en '"hieh it aeeptee the talt rate .) Section 41.001, Election 

6 Code, that occur s in November of the applicable tax year. The order 

7 calling the election may not be issued later than August 15 [4&&s 

8 net apply te the eleetien unless a eate speeifiee By that seetien 

9 falls Ilithin the time permittee By this seetien). At the election, 

10 the ballots shall be prepared to permit voting for or against the 

11 proposition: "Approving the ad valorem tax rate of $ ___ per $100 

12 valuation in (name of taxing unit [seheel eistriet)) for the 

13 current year, a rate that is $ _____ higher per $100 valuation than 

14 the [seheel eistriet) rollback tax rate of (name of taxing unit) , 

15 for the purpose of (description of purpose of increase)." The 

16 ballot proposition must include the adopted tax rate and the 

17 difference between that rate and the rollback tax rate in the 

18 appropriate places. 

19 (d) If the proposition is not approved as provided by 

20 Subsection (c), the governing body may not adopt a tax rate for the 

21 taxing unit [seheel eistriet) for the current year that exceeds the 

22 taxing unit's [seheel eistriet's) rollback tax rate. 

23 

24 

25 

(d-1) If, after tax bills for the taxing unit [seheel 

eistriet) have been mailed, a proposition to approve the taxing 

unit's [seheel eistriet's) adopted tax rate is not approved by the I 
S 

voters of the taxing unit [eistriet) at an election held under this (\::0 26 

27 section, on subsequent adoption of a new tax rate by the governing 
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1 body of the taxing unit [eistriet], the assessor for the taxing unit 

2 [seReel] shall prepare and mail corrected tax bills. The assessor 

3 shall include with each bill a brief explanation of the reason for 

4 and effect of the corrected bill. The date on which the taxes 

5 become delinquent for the year is extended by a number of days equal 

6 to the number of days between the date the first tax bills were sent 

7 and the date the corrected tax bills were sent. 

8 (d-2) If a property owner pays taxes calculated using the 

9 originally adopted tax rate of the taxing unit [seReel eistriet] 

10 and the proposition to approve the adopted tax rate is not approved 

11 by the voters, the taxing unit [seReel eistriet] shall refund the 

12 difference between the amount of taxes paid and the amount due under 

13 the subsequently adopted rate if the difference between the amount 

14 of taxes paid and the amount due under the subsequent rate is $1 or 

15 more. If the difference between the amount of taxes paid and the 

16 amount due under the subsequent rate is less than $1, the taxing 

17 unit [seReel eistriet] shall refund the difference on request of 

18 the taxpayer. An application for a refund of less than $1 must be 

19 made within 90 days after the date the refund becomes due or the 

20 taxpayer forfeits the right to the refund. 

21 (e) For purposes of this section, local tax funds dedicated 

22 to a junior college district under Section 45.105(e), Education 

23 Code, shall be eliminated from the calculation of the tax rate 

24 adopted by the governing body of ~ [~] school district. However, 

25 the funds dedicated to the junior college district are subject to 

26 Section 26.085. \jr o It? 
27 (h) For purposes of this section, increases in taxable 
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1 values and tax levies occurring within a reinvestment zone under 

2 Chapter 311 (Tax Increment Financing Act), in which a school [~l 

3 district is a participant, shall be eliminated from the calculation 

4 of the tax rate adopted by the governing body of the school 

5 district. 

6 SECTION 24. Section 26.16(d), Tax Code, is amended to read 

7 as follows: 

8 (d) The county assessor-collector shall post immediately 

9 below the table prescribed by Subsection (c) the following 

10 statement: 

11 "The county is providing this table of property tax rate 

12 information as a service to the residents of the county. Each 

13 individual taxing unit is responsible for calculating the property 

14 tax rates listed in this table pertaining to that taxing unit and 

15 providing that information to the county. 

16 "The adopted tax rate is the tax rate adopted by the governing 

17 body of a taxing unit. 

18 "The maintenance and operations rate is the component of the 

19 adopted tax rate of a taxing unit that will impose the amount of 

20 taxes needed to fund maintenance and operation expenditures of the 

21 unit for the following year. 

22 "The debt rate is the component of the adopted tax rate of a 

23 taxing unit that will impose the amount of taxes needed to fund the 

24 unit's debt service for the following year. Yl-?r0 
25 "The effective tax rate is the tax rate that would generate 

26 the same amount of revenue in the current tax year as was generated 

27 by a taxing unit's adopted tax rate in the preceding tax year from 
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1 property that is taxable in both the current tax year and the 

2 preceding tax year. 

3 "The effective maintenance and operations rate is the tax 

4 rate that would generate the same amount of revenue for maintenance 

5 and operations in the current tax year as was generated by a taxing 

6 unit ' s maintenance and operations rate in the preceding tax year 

7 from property that is taxable in both the current tax year and the 

8 preceding tax year . 

9 "The rollback tax rate is the highest tax rate a taxing unit 

10 may adopt before requiring voter approval at an election. An [±R 

11 t~e GaGe of a tal£iH§ unit other than a Gchool ~iGtrict , the votere 

12 by petition may require that a rollBack GleetioR Be holE! if 1che unit 

13 aEioFlts a talE rate in GHGGGG of "ERG BRit'o rollback ta)( rate. In the 

14 ease sf a sSRssl aistIist , an] election will automatically be held 

15 if a taxing unit [tRe aistIist] wishes to adopt a tax rate in excess 

16 of the unit ' s [aistIist ' s] rollback tax rate ." 

17 SECTION 25. Sections 31.12 (a) and (b) , Tax Code, are 

18 amended to read as follows: 

19 (a) If a refund of a tax provided by Section 11.431 (b), 

20 26 . 08 (d - 2) [ 2';,07 (,,)]' 26.15 (f), 31.11 , or 31.111 is paid on or 

21 before the 60th day after the date the liability for the refund 

22 arises , no interest is due on the amount refunded. If not paid on or 

23 before that 60th day, the amount of the tax to be refunded accrues 

24 interest at a rate of one percent for each month or part of a month 

25 that the refund is unpaid , beginning with the date on which the 

26 liability for the refund arises . 

27 (b) For purposes of this section, liability for a refund 
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1 arises: 

2 (1) if the refund is required by Section 11.431 (b), on 

3 the date the chief appraiser notifies the collector for the unit of 

4 the approval of the late homestead exemption; 

5 (2) if the refund is required by Section 26.08 (d - 2) 

6 [~8 .Q7 (~)l, on the date the results of the election to reduce the 

7 tax rate are certified; 

8 

9 

(3) if the refund is required by Section 26 . l5 (f): 

(A) for a correction to the tax roll made under 

10 Section 26 . 15 (b), on the date the change in the tax roll is 

11 certified to the assessor for the taxing unit under Section 25 . 25 ; 

12 or 

13 (B) for a correction to the tax roll made under 

14 Section 26 . 15 (c), on the date the change in the tax roll is ordered 

15 by the governing body of the taxing unit ; 

16 (4) if the refund is required by Section 31 . 11 , on the 

17 date the auditor for the taxing unit determines that the payment was 

18 erroneous or excessive or , if the amount of the refund exceeds the 

19 applicable amount specified by Section 31 . 11 (a), on the date the 

20 governing body of the unit approves the refund ; or 

21 (5) if the refund is required by Section 31. 111 , on the 

22 date the collector for the taxing unit determines that the payment 

23 was erroneous. 

24 SECTION 26. Section 33 . 08 (b), Tax Code , is amended to read 

25 as follows: Y)~ OCI 
26 (b) The governing body of the taxing unit or appraisal 

27 district, in the manner required by law for official action, may 
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1 provide that taxes that become delinquent on or after June 1 under 

2 Section 26 . 08 (d - l) [ 2,;,G7 (f)], 26 .1 5 (e) , 31.03 , 31.031 , 31.032 , 

3 31.04 , or 42.42 incur an additional penalty to defray costs of 

4 collection . The amount of the penalty may not exceed the amount of 

5 the compensation specified in the applicable contract with an 

6 attorney under Section 6 . 30 to be paid in connection with the 

7 collection of the delinquent taxes . 

8 SECTION 27. Section 41.03 (a) , Tax Code, is amended to read 

9 as follows: 

10 (a) A taxing unit is entitled to challenge before the 

11 appraisal review board: 

12 ( 1) [the leve l sf a~, r a i Ga15 a£ any catc§ory a£ 

13 pr8~ert~' in the ~ i Gt r iet aT in an)' territor~' in the ~i6 t r i Gt , ~Bt 

14 Ret tRe aI?flraisca v alue of a cin§le tal{1?ayer ' 0 fJrafJcrty, 

15 [{U] an exclusion of property from the appraisal 

16 records; 

17 ill [+J+] a grant in whole or in part of a partial 

18 exemption; 

19 ill [+4+ ] a dete rmination that land qualifies for 

20 appraisal as provided by Subchapter C, D , E , or H, Chapter 23 ; or 

21 1±l [+§+ ] failure to identify the taxing unit as on e 

22 in which a particular property is taxable. 

23 SECTION 28. Section 41.11 (a) , Tax Code , is amended to read 

24 as f ollows: 

25 (a) Not later than the date the app r aisal review board 

26 approves the appraisal records as provided by Section 41.12 , the 

27 sec r etary of the board shall deliver written notice to a property 
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1 owner of any change in the records that is ordered by the board as 

2 provided by this subchapter and that will result in an increase in 

3 the tax liability of the property owner. An owner who receives a 

4 notice as provided by this section shall be entitled to protest such 

5 action as provided by Section 41.44(a) (2) [41.44(a) (3)]. 

6 SECTION 29. Section 41.12(a), Tax Code, is amended to read 

7 as follows: 

8 

9 

(a) By July .? [~] , the appraisal review board shall: 

(1) hear and determine all or substantially all timely 

10 filed protests; 

11 (2) determine all timely filed challenges; 

12 (3) submit a list of its approved changes in the 

13 records to the chief appraiser; and 

14 (4) approve the records. 

15 SECTION 30. Sections 41.44(a), (b-1), (c), and (d), Tax 

16 Code, are amended to read as follows: 

17 (a) Except as provided by Subsections (b), (b-l), (c), 

18 (c-l), and (c-2), to be entitled to a hearing and determination of a 

19 protest, the property owner initiating the protest must file a 

20 written notice of the protest with the appraisal review board 

21 having authority to hear the matter protested: 

22 (1) before May 15 [±] or not later than the 30th day 

23 after the date that notice to the property owner was delivered to 

24 the property owner as provided by Section 25.19, [if the preperty is 

25 a single family residenee that E!ualifies for an 8lremption under 

26 Seetionll.13,] whichever is later; 1-'7\ 
27 ( 2 ) [befere June 1 er not later than the 30th day after 
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1 the date that notiee lias delivered to the property ollner as provided 

2 lay £eetion ;J§, 19 il'l eOl'lneetiol'l ",ith al'ly other property, 'n'hiehever 

3 is later, 

4 [W-J in the case of a protest of a change in the 

5 appraisal records ordered as provided by Subchapter A of this 

6 chapter or by Chapter 25, not later than the 30th day after the date 

7 notice of the change is delivered to the property owner; 

8 ill [+4+J in the case of a determination that a change 

9 in the use of land appraised under Subchapter C, D, E, or H, Chapter 

10 23, has occurred, not later than the 30th day after the date the 

11 notice of the determination is delivered to the property owner; or 

12 ill [+s+J in the case of a determination of 

13 eligibility for a refund under Section 23.1243, not later than the 

14 30th day after the date the notice of the determination is delivered 

15 to the property owner. 

16 (b-1) Notwithstanding Subsection (a) (1), an owner of a 

17 single-family residence that qualifies for an exemption under 

18 Section 11.13 [property deserilaed lay that sylaseetiol'lJ who files a 

19 notice of protest after the deadline prescribed by that subsection 

20 but before the appraisal review board approves the appraisal 

21 records is entitled to a hearing and determination of the protest if 

22 the property owner files the notice before June 1. 

23 (c) A property owner who files notice of a protest 

24 authorized by Section 41.411 is entitled to a hearing and 

25 determination of the protest if the property owner files the notice 

26 prior to the date the taxes on the property to which the notice 

27 applies become delinquent. An owner of land who files a notice of 
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1 protest under Subsection (a) (3) [(a) (4) J is entitled to a hearing 

2 and determination of the protest without regard to whether the 

3 appraisal records are approved. 

4 (d) A notice of protest is sufficient if it identifies the 

5 protesting property owner, including a person claiming an ownership 

6 interest in the property even if that person is not listed on the 

7 appraisal records as an owner of the property, ident if ies the 

8 property that is the subject of the protest, and indicates apparent 

9 dissatisfaction with some determination of the appraisal office. 

10 The notice need not be on an official form, but the comptroller 

11 shall prescribe a form that provides for more detail about the 

12 nature of the protest. The form must permit a property owner to 

13 include each property in the appraisal district that is the subject 

14 of a protest. The form must permit a property owner to reguest that 

15 the protest be heard by a special panel established under Section 

16 6.425 if the protest will be determined by an appraisal review board 

17 to which that section applies and the property is included in a 

18 classification described by that section. The comptroller, each 

19 appraisal office, and each appraisal review board shall make the 

20 forms readily available and deliver one to a property owner on 

21 request. 

22 SECTION 31. Section 41.45, Tax Code, is amended by amending 

23 Subsection (d) and adding Subsections (d-l), (d-2), and (d-3) to 

24 read as follows: 1-33 
25 (d) This subsection does not apply to a special panel 

26 established under Section 6.425. An appraisal review board 

27 consisting of more than three members may sit in panels of not fewer 
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1 than three members to conduct protest hear ings. ["eHever I the 

2 Etet erm.inat ion o£ a fJr ot e ot hear d By a j?aFlo 1 must be made by the 

3 Bear E!. 1 If the recommendation of a panel is not accepted by the 

4 board, the board may refer the matter for rehearing to a panel 

5 composed of members who did not hear the original hearing or, if 

6 there are not at least three members who did not hear the original 

7 protest, the board may determine the protest. [lOefere E!eterminin'l" a 

8 pretest er eenE!uetin'l" a rehearin'l" Befere a nell panel er the BearE!, 

9 the BearE! shall E!eliver netiee ef the hearin'l" er meetin'l" te 

10 E!etermine the pretest in aeoerE!anee \lith the previsiens ef this 

11 GtJJ3shaflter. ] 

12 (d-l) An appraisal review board to which Section 6.425 

13 applies shall sit in special panels established under that section 

14 to conduct protest hearings. A special panel may conduct a protest 

15 hearing relating to property only if the property is included in the 

16 classification for which the panel was established and the property 

17 owner has reguested that the panel conduct the hearing. The board 

18 may rehear a protest heard by a special panel if the board elects 

19 not to accept the recommendation of the panel. 

20 (d-2) The determination of a protest heard by a panel under 

21 Subsection (d) or (d-l) must be made by the board. 

22 (d-3) The board must deliver notice of a hearing or meeting 

23 to determine a protest heard by a panel, or to rehear a protest, 

24 under Subsection (d) or (d-l) in accordance with the provisions of 

25 this subchapter. 1~ )1..-1 
26 SECTION 32. Section 41.66, Tax Code, is amended by amending 

27 Subsection (k) and adding Subsection (k-l) to read as follows: 
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1 (k) This subsection does not apply to a special panel 

2 established under Section 6.425. If an appraisal review board sits 

3 in panels to conduct protest hearings, protests shall be randomly 

4 assigned to panels, except that the board may consider the type of 

5 property subj ect to the protest or the ground of the protest for the 

6 purpose of using the expertise of a particular panel in hearing 

7 protests regarding particular types of property or based on 

8 particular grounds. If a protest is scheduled to be heard by a 

9 particular panel, the protest may not be reassigned to another 

10 panel without the consent of the property owner or designated 

11 agent. If the appraisal review board has cause to reassign a 

12 protest to another panel, a property owner or designated agent may 

13 agree to reassignment of the protest or may request that the hearing 

14 on the protest be postponed. The board shall postpone the hearing 

15 on that request. A change of members of a panel because of a 

16 conflict of interest, illness, or inability to continue 

17 participating in hearings for the remainder of the day does not 

18 constitute reassignment of a protest to another panel. 

19 (k-1) On the request of a property owner, an appraisal 

20 review board to which Section 6.425 applies shall assign a protest 

21 relating to property included in a classification described by that 

22 section to the special panel established to conduct protest 

23 hearings relating to property included in that classification. If 

24 the board has established more than one special panel to conduct 

25 protest hearings relating to property included in a particular 

26 

27 

classification, protests relating to property included in that 

classification shall be randomly assigned to those special panels. 
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If a protest is scheduled to be heard by a particular special panel, 

the protest may not be reassigned to another special panel without 

the consent of the property owner or designated agent. If the board 

has cause to reassign a protest to another special panel, a property 

owner or designated agent may agree to reassignment of the protest 

or may request that the hearing on the protest be postponed. The 

board shall postpone the hearing on that request. A change of 

members of a special panel because of a conflict of interest, 

illness, or inability to continue participating in hear ings for the 

remainder of the day does not constitute reassignment of a protest 

to another special panel. 

SECTION 33. Section 41.71, Tax Code, is amended to read as 

13 follows: 

14 Sec. 41. 71. EVENING AND WEEKEND HEARINGS. ill An appraisal 

15 review board by rule shall provide for hearings on protests [in the 

16 evenil'l'3" or] on a Saturday or after 5 p.m. on a weekday [Sunday]. 

17 (b) The board may not schedule: 

18 (1) the first hearing on a protest held on a weekday 

19 evening to begin after 7 p. m.; or 

20 

21 

22 

23 

24 

25 

26 

27 

(2) a hearing on a protest on a Sunday. 

SECTION 34. Section 41A.01, Tax Code, is amended to read as 

follows: 

Sec. 41A.01. RIGHT OF APPEAL BY PROPERTY OWNER. As an 

alternative to filing an appeal under Section 42.01, a property 

owner is entitled to appeal through binding arbitration under this 

chapter an appraisal review board order determining a protest filed 

under Section 41.41(a) (1) or (2) concerning the appraised or market 
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1 value of property if: 

2 (1) the property qualifies as the owner's residence 

3 homestead under Section 11.13; or 

4 (2) the appraised or market value, as applicable, of 

5 the property as determined by the order is g [~J million or less. 

6 SECTION 35. Section 41A.03(a), Tax Code, is amended to read 

7 as follows: 

8 (a) To appeal an appraisal review board order under this 

9 chapter, a property owner must file with the appraisal district not 

10 later than the 45th day after the date the property owner receives 

11 notice of the order: 

12 (1) a completed request for binding arbitration under 

13 this chapter in the form prescr ibed by Section 41A. 04; and 

14 (2) an arbitration deposit made payable to the 

15 comptroller in the amount of: 

16 (A) $450, if the property qualifies as the 

17 owner's residence homestead under Section 11.13 and the appraised 

18 or market value, as applicable, of the property is $500,000 or less, 

19 as determined by the order; 

20 (B) $500, if the property qualifies as the 

21 owner's residence homestead under Section 11.13 and the appraised 

22 or market value, as applicable, of the property is more than 

23 $500,000, as determined by the order; 

24 (C) $500, if the property does not qualify as the 

25 owner's residence homestead under Section 11.13 and the appraised 

27 less, as determined by the order; 

$1 million or nf\ 
f\.J 

26 or market value, as applicable, of the property is 
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1 (D) $800, if the property does not qualify as the 

2 owner's residence homestead under Section 11.13 and the appraised 

3 or market value, as applicable, of the property is more than $1 

4 million but not more than $2 million, as determined by the order; 

5 [<*-1 

6 (E) $1,050, if the property does not qualify as 

7 the owner's residence homestead under Section 11.13 and the 

8 appraised or market value, as applicable, of the property is more 

9 than $2 million but not more than $3 million, as determined by the 

10 order; or 

11 (F) $1,250, if the property does not gualify as 

12 the owner's residence homestead under Section 11.13 and the 

13 appraised or market value, as applicable, of the property is more 

14 than $3 million but not more than $5 million, as determined by the 

15 order. 

16 SECTION 36. Section 41A.06(b), Tax Code, is amended to read 

17 as follows: 

18 (b) To initially qualify to serve as an arbitrator under 

19 this chapter, a person must: 

20 

21 

22 

23 

24 

25 

(1) meet the following requirements, as applicable: 

(A) be licensed as an attorney in this state; or 

(B) have: 

(i) completed at least 30 hours of training 

in arbitration and alternative dispute resolution procedures from a 

university, college, or legal or real estate trade association; and r} 
26 ( ii) been licensed or certified (\ 

27 continuously during the five years preceding the date the person 
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1 agrees to serve as an arbitrator as: 

2 (a) a real estate broker or sales 

3 agent [salesperson] under Chapter 1101, Occupations Code; 

4 (b) a real estate appraiser under 

5 Chapter 1103, Occupations Code; or 

6 (c) a certified public accountant 

7 under Chapter 901, Occupations Code; and 

8 (2) agree to conduct an arbitration for a fee that is 

9 not more than: 

10 (A) $400, if the property qualifies as the 

11 owner's residence homestead under Section 11.13 and the appraised 

12 or market value, as applicable, of the property is $500,000 or less, 

13 as determined by the order; 

14 (B) $450, if the property qualifies as the 

15 owner's residence homestead under Section 11.13 and the appraised 

16 or market value, as applicable, of the property is more than 

17 $500,000, as determined by the order; 

18 (C) $450, if the property does not qualify as the 

19 owner's residence homestead under Section 11.13 and the appraised 

20 or market value, as applicable, of the property is $1 million or 

21 less, as determined by the order; 

22 (D) $750, if the property does not qualify as the 

23 owner's residence homestead under Section 11.13 and the appraised 

24 or market value, as applicable, of the property is more than $1 

25 million but not more than $2 million, as determined by the order; 

26 [~] I\r-~~ 
27 (E) $1,000, if the property does not qualify as 
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1 the owner ' s residence homestead under Section 11 . 13 and the 

2 appraised or market value , as applicable , of the property is more 

3 than $2 million but not more than $3 million , as determined by the 

4 order ; or 

5 (F) $1 , 200 , if the property does not gualify as 

6 the owner's residence homestead under Section 11 . 13 and the 

7 appraised or market value , as applicable , of the property is more 

8 than $3 million but not more than $5 million, as determined by the 

9 order . 

10 SECTION 37. Section 130 . 016 (b) , Education Code , is amended 

11 to read as follows: 

12 (b) If the board of trustees of an independent school 

13 district that divests itself of the management , control , and 

14 operation of a junior college district under this section or under 

15 Section 130 . 017 [sf this es~e] was authorized by [£u~seetisn (e) 

16 ~] Section 45 .105 (e) or under former Section 20.48(e) [20.4Q sf 

17 this es~e] to dedicate a portion of its tax levy to the junior 

18 college dist r ict before the divestment , the junior college district 

19 may levy an ad valorem tax from and after the divestment . In the 

20 first two years in which the junior college district levies an ad 

21 valorem tax , the tax rate adopted by the governing body may not 

22 exceed the rate that , if applied to the total taxable value 

23 submitted to the governing body under Section 26 . 04 , Tax Code , 

24 

25 

26 

27 

would impose an amount equal to the amount of taxes of the school 

district dedicated to the junior college under [£u~seetisn (e) sf] 

Section 4 5 . 105 (e) or former Section 20 . 48(e) [20.4Q sf this 6s~e] 

in the last dedication before the divestment . In subsequent years, 
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1 the tax rate of the junior college district is subject to Section 

2 26 . 08 [:la , Q7] , Tax Code . 

3 SECTION 38. Section 403.302 (0) , Government Code, is amended 

4 to read as follows : 

5 (0) The comptroller shall adopt rules governing the conduct 

6 of the study after consultation with the comptroller ' s property tax 

7 administration advisory board [CSFRfltrsller ' c PrSflerty ValHe StHEly 

8 ,>,svisary Cammittee] . 

9 SECTION 39 . Sections 28l . l24 (d) and (e) , Health and Safety 

10 Code, are amended to read as follows : 

11 (d) If a majority of the votes cast in the election favor the 

12 proposition , the tax rate for the specified tax year is the rate 

13 approved by the voters , and that rate is not subject to [a rall~aek 

14 sleetien unse r ] Section 26 . 08 [ :la , Q7] , Tax Code . The board shall 

15 adopt the tax rate as provided by Chapter 26 , Tax Code . 

16 (e) If the proposition is not approved as provided by 

17 Subsection (c) , the board may not adopt a tax rate for the district 

18 for the specified tax year that exceeds the rate that was not 

19 approved , and Section 26 . 08 [:l a. Q7], Tax Code , applies to the 

20 adopted rate if that rate exceeds the district ' s rollback tax rate. 

21 SECTION 40. Sections l40 . 0l0 (d) and (e), Local Government 

22 Code, are amended to read as follows : 

23 (d) A county or municipality that proposes a property tax 

24 rate that does not exceed the [laller ef the effeetive tal( rate ar 

25 .j;.h.e.] rollback tax rate shall provide the following notice : 
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"NOTICE OF (INSERT CURRENT TAX YEAR) TAX YEAR PROPOSED PROPERTY TAX 

RATE FOR (INSERT NAME OF COUNTY OR MUNICIPALITY) 

"A tax rate of $ ____ per $100 valuation has been proposed by the 

governing body of (insert name of county or municipality) . 

PROPOSED TAX RATE $ per $100 

PRECEDING YEAR'S TAX RATE $ ___ per $100 

EFFECTIVE TAX RATE $ per $100 

8 "The effective tax rate is the total tax rate needed to raise the 

9 same amount of property tax revenue for (insert name of county or 

10 municipality) from the same properties in both the (insert 

11 preceding tax year) tax year and the (insert current tax year) tax 

12 year. 

13 "YOUR TAXES OWED UNDER ANY OF THE ABOVE RATES CAN BE CALCULATED AS 

14 FOLLOWS: 

15 property tax amount = (rate) x (taxable value of your property) / 

16 100 

17 "For assistance or detailed informat ion about tax calculat ions, 

18 please contact: 

19 (insert name of county or municipal tax assessor-collector) 

20 (insert name of county or municipality) tax 

21 assessor-collector 

22 (insert address) 

23 (insert telephone number) 

24 (insert e-mail address) 

(insert Internet website address, if applicable)" 25 

26 (e) A county or municipality that proposes a property tax 

27 rate that exceeds the [leller ef the effeetive tal( rate er the] 



S.B. No.2 

1 rollback tax rate shall provide the following notice: 

2 "NOTICE OF (INSERT CURRENT TAX YEAR) TAX YEAR PROPOSED PROPERTY TAX 

3 RATE FOR (INSERT NAME OF COUNTY OR MUNICIPALITY) 

4 "A tax rate of $ __ _ per $100 valuation has been proposed for 

5 adoption by the governing body of (insert name of county or 

6 municipality). This rate exceeds the [leller ef the effeotive er] 

7 rollback tax rate, and state law requires that two public hearings 

8 be held by the governing body before adopting the proposed tax 

9 rate. The governing body of (insert name of county or 

10 municipality) proposes to use revenue attributable to the tax rate 

11 increase for the purpose of (description of purpose of increase). 

12 PROPOSED TAX RATE $ per $100 

13 PRECEDING YEAR'S TAX RATE $ per $100 

14 EFFECTIVE TAX RATE $ per $100 

15 ROLLBACK TAX RATE $ per $100 

16 liThe effective tax rate is the total tax rate needed to raise the 

17 same amount of property tax revenue for (insert name of county or 

18 municipality) from the same properties in both the (insert 

19 preceding tax year) tax year and the (insert current tax year) tax 

20 year. 

21 "The rollback tax rate is the highest tax rate that (insert name of 

22 county or municipality) may adopt without holding [Jaefere veters 

23 are eFltitlee te j?etitieFl fer] an election to ratify [limit] the rate 

24 [that may Jae aj?j?revee te the rellJaaok rate]. 

25 "YOUR TAXES OWED UNDER ANY OF THE ABOVE RATES CAN BE CALCULATED AS 

26 FOLLOWS: 

27 property tax amount = (rate) x (taxable value of your property) / 
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1 100 

2 " For assistance or detailed information about tax calculations, 

3 please contact : 

4 (insert name of county or municipal tax assessor - collector) 

5 (insert name of county or munic ipality) tax 

6 assessor - collector 

7 (insert address) 

8 (insert telephone number) 

9 (insert e-mail address) 

10 (insert Internet website address, if applicable) 

11 "You are urged to attend and express your views at the following 

12 public hearings on the proposed tax rate: 

13 Fir st Hear ing: (insert date and time) at (insert location of 

14 meet ing) . 

15 Second Hearing: (insert date and time) at (insert location 

16 of meeting) ." 

17 SECTION 41. Section 1101.254 (f), Special District Local 

18 Laws Code , is amended to read as follows: 

19 (f) This section does not affect the applicability of [ttRY 

20 rights dictriet votere ffia)' ~ave to petition for an GleetieR snder] 

21 Section 26 . 08 [~§.Q7], Tax Code, to the district's tax rate, except 

22 that if district voters approve a tax rate increase under this 

23 section, [tRG voters may not fJctitioR for aFl GleetieR unElor] 

24 Section 26.08 [~§.Q7], Tax Code, does not apply [as] to the tax rate 

25 for that year . 1 ... ..1 .. ,,/ L/ 
26 SECTION 42. Sections 1122 . 2522 , 3828. 157 , and 8876 . 152 , 

27 Special District Local Laws Code, are amended to read as follows: 
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1 Sec. 1122 . 2522. ROLLBACK TAX RATE PROVISIONS APPLICABLE. 

2 [+a+] If in any year the board adopts a tax rate that exceeds the 

3 rollback tax rate calculated as provided by Chapter 26 , Tax Code , 

4 [t1=18 rqtlalified votere 9f the Eiiotrict By ~etiti8R FRay rCEluire that] 

5 an election under Section 26.08 of that code must be held to 

6 determine whether or not to approve [reEh.ee] the tax rate adopted by 

7 the board for that year [te tHe relll3ael. tau rate] . 

8 [(l3) To t1=1o GJrtont a conflict c)[ictc bet\lOCn thio soction 

9 ana a provision of the Tan Code i tAO flrovicioFl: of "ERG Tal( Code 

10 pr evails. ] 

11 Sec. 3828.157 . INAPPLICABILITY OF CERTAIN TAX CODE 

12 PROVISIONS . Sections 26.04 , 26.05 , and 26 . 08 [ 2e.G 7], Tax Code, do 

13 not apply to a tax imposed under Section 3828 . 153 or 3828.156 . 

14 Sec. 8876 . 152 . APPLICABILITY OF CERTAIN TAX PROVISIONS . 

15 (a) Sections 26.04 , 26 . 05 , 26 . 06 , and 26 . 08 [2 e . G7 ] , Tax Code, do 

16 not apply to a tax imposed by the distr ict. 

17 (b) Sections 49 . 236 (a) (1) and (2) and (b) [SeetieFl 49.2Je ], 

18 Water Code, apply [as added By CHapter 2410 (!LIl. 1§41) , }'.Gts ef tHe 

19 710tH Le'lislature, Re'lular SessieFl , 2GG3, applies] to the district. 

20 SECTION 43. Section 49.107 (g), Water Code , is amended to 

21 read as follows: 

22 (g) Sections 26.04 , 26.05 , and 26 . 08 [2 e.G7 ], Tax Code , do 

23 not apply to a tax levied and collected under this section or an ad 

24 valorem tax levied and collected for the payment of the interest on r-
25 and pr inc ipal of bonds issued by a distr ict . 'I ,...-L.-( 7 
26 SECTION 44 . Section 49.108 (f), Water Code, is amended to 

27 read as follows: 
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1 (f) Sections 26.04, 26.05, and 26.08 [2e.07], Tax Code, do 

2 not apply to a tax levied and collected for payments made under a 

3 contract approved in accordance with this section. 

4 SECTION 45. Section 49.236, Water Code, as added by Chapter 

5 335 (S.B. 392), Acts of the 78th Legislature, Regular Session, 

6 2003, is amended by amending Subsections (a) and (d) and adding 

7 Subsection (e) to read as follows: 

8 (a) Before the board adopts an ad valorem tax rate for the 

9 district for debt service, operation and maintenance purposes, or 

10 contract purposes, the board shall give notice of each meeting of 

11 the board at which the adoption of a tax rate will be considered. 

12 The notice must: 

13 (1) contain a statement in substantially the following 

14 form: 

15 "NOTICE OF PUBLIC HEARING ON TAX RATE 

16 "The (name of the district) will hold a public hearing on a 

17 proposed tax rate for the tax year (year of tax levy) on (date and 

18 time) at (meeting place). Your individual taxes may increase or 

19 decrease, depending on the change in the taxable value of your 

20 property in relation to the change in taxable value of all other 

21 property and the tax rate that is adopted. 

22 "(Names of all board members and, if a vote was taken, an 

23 indication of how each voted on the proposed tax rate and an 

24 indication of any absences. )"; 

25 

26 

(2) contain the following information: 

(A) the district's total adopted tax rate for the 

27 preceding year and the proposed tax rate, expressed as an amount per 



1 $100 ; 

2 
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(B) the difference, expressed as an amount per 

3 $100 and as a percent increase or decrease, as applicable, in the 

4 proposed tax rate compared to the adopted tax rate for the preceding 

5 year; 

6 (C) the average appraised value of a residence 

7 homestead in the district in the preceding year and in the current 

8 year; the district's total homestead exemption, other than an 

9 exemption available only to disabled persons or persons 65 years of 

10 age or older, applicable to that appraised value in each of those 

11 years; and the average taxable value of a residence homestead in the 

12 district in each of those years, disregarding any homestead 

13 exemption available only to disabled persons or persons 65 years of 

14 age or older; 

15 (D) the amount of tax that would have been 

16 imposed by the distr ict in the preceding year on a residence 

17 homestead appraised at the average appraised value of a residence 

18 homestead in that year, disregarding any homestead exemption 

19 available only to disabled persons or persons 65 years of age or 

20 older; 

21 (E) the amount of tax that would be imposed by the 

22 district in the current year on a residence homestead appraised at 

23 the average appraised value of a residence homestead in that year, 

24 disregarding any homestead exemption available only to disabled 

25 persons or persons 65 years of age or older, if the proposed tax 

26 rate is adopted; [aflA] ,1,,1.-/0 
27 (F) the difference between the amounts of tax 
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1 calculated under Paragraphs (D) and (E), expressed in dollars and 

2 cents and described as the annual percentage increase or decrease, 

3 as applicable, in the tax to be imposed by the district on the 

4 average residence homestead in the district in the current year if 

5 the proposed tax rate is adopted; and 

6 (G) if the proposed combined debt service, 

7 operation and maintenance, and contract tax rate exceeds the 

8 rollback tax rate, a description of the purpose of the proposed tax 

9 increase; and 

10 (3) contain a statement in substantially the following 

11 form: 

12 "NOTICE OF VOTE ON TAX RATE ['±'l'.XPAYERS' RICH'±' '±'G RGLLBACK ELEC'±'IGN] 

13 "If operation and maintenance taxes on the average residence 

14 homestead increase by more than four [ei~ht] percent, [~ 

15 qlilalified voters of the distriot 131' petition may reqlilire that] an 

16 election must be held to determine whether to ratify [redliloe] the 

17 operation and maintenance tax rate [to the rolll3aok talE rate] under 

18 Section 49.236(d), Water Code." 

19 (d) If the governing body of a district adopts a combined 

20 debt service, operation and maintenance, and contract tax rate that 

21 exceeds the rollback tax rate, [liolilld impose more than 1. Qg times 

22 the amolilnt of talE imposed 131' the distriot in the preoedin~ year on a 

23 resiEienee hSFRGsteas ap:EJraisod at tho avera~e appraised valblG 8£ a 

24 residenoe homestead in the distriot in that year, disre~ardin~ any 

25 hSFRGoteae. QJreFfLj?tieR availaBle aBly to disabled persons or porseRS 

26 

27 

65 years of a~e or older, the qualified voters of the distriet 131' . ~Iv\t 

petition may reqlilire that] an election must be held to determine f\ 
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1 whether [o r not ) to ratify [ reaHee) the tax rate adopted for the 

2 current year [to the rolll3ae)~ talE rate ) in accordance with the 

3 procedures p r ovided by Sections 26.08 (b) - (d) [26 . G7(l3) ("1) ana 

4 2e,G g l), Tax Code. For purposes of Sections 26 . 08 (b) - (d) 

5 [2 e . G7(l3) ("1)) and this section [sHl3seetioFl), the rollback tax rate 

6 is the sum of the following tax rates : 

7 

8 

9 

(1) the current year ' s debt service tax rate; 

(2) the current year's [~) contract tax rate; and 

(3) [ rates E'lHs) the operation and maintenance tax 

10 rate that would impose 1.04 [-l-.-GS) times the amount of the operation 

11 and maintenance tax imposed by the district in the preceding year on 

12 a residence homestead appraised at the average appraised value of a 

13 residence homestead in the district in that year , disregarding any 

14 homestead exemption available only to disabled persons or persons 

15 65 years of age or older . 

16 (e) Notwithstanding any other pr ovision of this section, 

17 the board may substitute " eight percent " for " four percent" in 

18 Subsection (a) and " 1.08 " for " 1.04 " in Subsection (d) if any part 

19 of the district is located in an area declared a disaste r area 

20 during the current tax y ea r b y the governor or by the president of 

21 the United States. 

22 

23 

24 

25 

26 

27 

Code; 

SECTION 46 . The following provisions a r e repealed: 

( 1 ) Sections 403 . 302 (m-1 ) and (n) , Government Code; 

( 2 ) Section 1063 . 255 , Special District Local Laws 

(3) Section 26 . 07 , Tax Code ; t/,qq 
(4 ) Sec t ion 49 . 236 , Water Code , as added by Chapter 
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1 248 (H . B . 1541), Acts of the 78th Legislature, Regular Session, 

2 2003; and 

3 (5) Section 49 . 2361 , Water Code. 

4 SECTION 47. The changes in law made by this Act relating to 

5 the ad valorem tax rate of a taxing unit apply beginning with the 

6 2018 tax year . 

7 SECTION 48. Sections 5 . 05 , 5 . 102 , 5.13 , and 23.01 , Tax 

8 Code , as amended by this Act , apply only to the appr aisal of 

9 property for ad valorem tax purposes for a tax year beginning on or 

10 after January 1, 2018 . 

11 SECTION 49. Section 6 . 03 (a) , Tax Code , as amended by this 

12 Act , does not affect the right of a person serving on the board of 

13 directors of an appraisal district on January 1, 2018, to complete 

14 the person's term on the board. 

15 SECTION 50. Section 6 . 41 (d - 9), Tax Code , as amended by this 

16 Act , and Section 6 . 41 (d - l0), Tax Code , as added by this Act, apply 

17 only to the appointment of appraisal review board members to terms 

18 beginning on or after January 1, 2019. 

19 SECTION 51. Section 6 . 42 (d), Tax Code , as added by this Act , 

20 applies only to a recommendation , determination , decision , or other 

21 action by an appraisal review board or a panel of such a board on or 

22 after January 1 , 2018 . A recommendation, determination, decision , 

23 or other action by an appraisal review board or a panel of such a 

24 board before January 1 , 2018, is governed by the law as it existed 

25 immediately before that date , and that law is continued in effect 

26 for that purpose. r'\""--SO 
27 SECTION 52. Section 11. 145 , Tax Code , as amended by this 
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1 Act , applies only to ad valorem taxes imposed for a tax year 

2 beginning on or after January 1 , 2018 . 

3 SECTION 53. Section 25 . 19 (b - 3) , Tax Code , as added by this 

4 Act , applies only to a notice of appraised value for a tax year 

5 beginning on o r after January 1 , 2019 . A notice of appraised value 

6 for a tax year beginning before January 1 , 2019 , is governed by the 

7 law in effect immediately before that date , and that law is 

8 continued in effect fo r that pu r pose . 

9 SECTION 54 . Section 41.03 (a) , Tax Code , as amended by this 

10 Act , applies only to a challenge under Chapter 41 , Tax Code , for 

11 which a challenge petition is filed on or after January 1 , 2018 . A 

12 challenge under Chapter 41 , Tax Code , for which a challenge 

13 petition was filed before January 1 , 2018, is governed by the law in 

14 effect on the date the challenge petition was filed , and the former 

15 law is continued in effect fo r that purpose . 

16 SECTION 55. Sections 41 . 45 and 41.66 , Tax Code , as amended 

17 by this Act , apply only to a protest filed under Chapter 41 , Tax 

18 Code, on or after January 1, 2019 . A protest filed unde r that 

19 chapter before January 1 , 2019 , is governed by the law in effect on 

20 the date the protest was f i led , and the former law is continued in 

21 effect for that purpose . 

22 SECTION 56. Section 41. 71 , Tax Code , as amended by this Act , 

23 applies on ly to a hearing on a protest under Chapter 41 , Tax Code , 

24 that is scheduled on or after January 1 , 2018. A hear ing on a 

25 protest unde r Chapter 41 , Tax Code , that is scheduled before 

26 

27 

January 1, 2018 , is governed by the law i n effect on the date the \ 

hear ing was scheduled , and that law is con t inued in effect for that /t; 
1\ 
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1 purpose . 

2 SECTION 57. Sections 41A.Ol , 41A . 03 , and 41A . 06 , Tax Code , 

3 as amended by this Act, apply only to a request for binding 

4 arbitration under Chapter 41A , Tax Code, that is filed on or after 

5 January 1 , 2018. A request for binding arbitration under Chapter 

6 41A , Tax Code, that is filed before January 1, 2018, is governed by 

7 the law in effect on the date the request is filed, and the former 

8 law is continued in effect for that purpose. 

9 SECTION 58. ( a) Except as provided by Subsection (b) of 

10 this section , this Act takes effect January 1, 2018. 

11 (b) The following provisions take effect September 1, 2018: 

12 (1) Sections 6.41 (b) and (d - 9) , Tax Code, as amended 

13 by this Act; 

14 ( 2 ) Sections 6.41( b-l ) , (b - 2) , and (d - l0) , Tax Code, 

15 as added by this Act; 

16 ( 3 ) Section 6 . 414 (d) , Tax Code, as amended by this 

17 Act; 

18 (4 ) Section 6.425, Tax Code, as added by this Act; 

19 ( 5 ) Section 25 . 19 (b - 3) , Tax Code , as added by this 

20 Act; 

21 (6 ) Section 41.44 (d) , Tax Code , as amended by this 

22 Act; 

23 (7 ) Section 41.45 (d) , Tax Code, as amended by this 

24 Act; 

25 (8 ) Sections 41.45 (d - l) , (d - 2) , and (d - 3), Tax Code, 

26 as added by this Act; ~~t:;r 
27 (9 ) Section 41.66 (k) , Tax Code, as amended by this 



S.B. No.2 

1 Act; and 

2 (10) Section 41.66(k-1), Tax Code, as added by this 

3 Act. 
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~~ ~ISLAND 

RESOLUTION NO. 2017-12 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SOUTH PADRE ISLAND, TEXAS, IN OPPOSITION TO HOUSE 
BILL 15 RELATING TO REVENUE CAPS AND LEGISLATIVE 
INTERFERENCE WITH LOCAL SERVICES. 

WHEREAS, Texas Local Goverrunent Code 51.001 states, "the governing body 
of a municipality may adopt, publish, amend, or repeal an ordinance, rule, or police 
regulation that is for the good government, peace, or order of the municipality ... and is 
necessary for carrying out a power granted by law to the municipality or to an office or 
department of the municipality"; and 

WHEREAS, during the 85 th Legislative Session bills were introduced to, directly 
or indirectly, cap the amount of property tax revenue cities can collect each year in an 
expressed effort to reduce the property tax burden on homeowners and businesses; and 

WHEREAS, currently, if a Texas city increases property tax collections by more 
than eight percent over the previous year, voters can petition for an election to roll-back 
the increase - ensuring local direction related to large increases; and 

WHEREAS, bills were introduced to replace that eight percent "rollback rate" 
with a hard cap of four percent and require mandatory elections on an increase over four 
percent - all with the expressed claim that this would provide property tax relief; and 

WHEREAS, according to the state Comptroller's Office, Texas cities only 
account for 16 percent of property taxes levied in Texas, with most property taxes being 
paid to school districts; and 

WHEREAS, such savings to individual taxpayers would be miniscule or non
existent, however a four percent cap could result a loss in vital city services, such as 
public safety and infrastructure investment; and 

WHEREAS, the reduction of city services related to increased cost and stagnant 
income pose a health and safety threat to the residents of Texas for years to come; and 

WHEREAS, state law lists 36 functions of local governmental responsibility 
including police protection, fire protection, health and sanitation, street construction and 
maintenance, transportation systems, jails, emergency services, and public utilities 
including water & sewer; and 



WHEREAS, restrictions on the ability of local elected officials to meet local 
needs expressed by local citizens centralizes authority and restricts local autonomy; and 

WHEREAS, cities must retain the autonomy to establish locally developed 
budgets and associated Ad Valorem tax rates at their discretion to meet the requirements 
of Texas Local Government Code 51.001; and 

WHEREAS, the members of the City Council of the City of South Padre Island 
finds that the most appropriate way to protect its citizens is through the establishment of a 
locally developed budget and Ad Valorem tax rate establishment process without undue 
restrictions imposed by the Texas Legislature. 

NOW, THEREFORE BE IT RESOLVED by the City Council of the City of South 
Padre Island, Texas: 

Section 1. Imposing a revenue cap on cities (a) does not provide meaningful tax 
relief; (b) robs cities ofthe ability to meet local needs; and (c) divelis attention from other 
taxing entities; and 

Section 2. The members of the City Council of the City of South Padre Island 
opposes the legislative imposition of a revenue cap and other legislative interference with 
local services; and 

Section 3. The members of the City Council of the City of South Padre Island feels it 
is necessary to establish Ad ValOl'em Tax Rates locally without additional revenue and 
appraisal restrictions to meet the health and safety needs of residents locally through the 
provision of statutorily required and allowable activities. 

Section 4. The decrease of a roll back rate from 8% to 4% adversely impacts cities 
with an already low tax rate as 4% of a tax rate of70 cents (as some cities have) is much 
greater than 4% of 30 cents (as South Padre Island has) 

PASSED, APPROVED AND ADOPTED on this the 9th day of March 2017 

CITY OF SOUTH PADRE ISLAND, TEXAS 

Bharat R. Patel, Mayor 

ATTEST: 

Susan M. Hill, City Secretary 



By: Bonnen of Brazoria H.B. No. 15 

A BILL TO BE ENTITLED 

1 AN ACT 

2 relating to ad valorem taxation. 

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

4 SECTION 1. This Act may be cited as the Property Tax Payer 

5 Empowerment Act of 2017. 

6 SECTION 2. Section 5.07, Tax Code, is amended by adding 

7 Subsection (f) to read as follows: 

8 (f) The comptroller shall prescribe the form of the 

9 worksheets to be used by the designated officer or employee of each 

10 taxing unit in calculating the no new taxes tax rate and rollback 

11 tax rate for the unit as required by Chapter 26. The form must be in 

12 an electronic format and be capable of: 

13 

14 

(1) being completed electronically; 

(2) performing calculations automatically based on 

15 the data entered by the designated officer or employee; 

16 (3) being certified by the designated officer or 

17 employee after completion; and 

18 (4) being submitted electronically to the comptroller' 

19 on completion and certification. 

20 SECTION 3. Section 5.091, Tax Code, is amended to read as 

21 follows: c:grl( 
22 Sec. 5.091. STATEWIDE LIST OF TAX RATES. (a) Each year the 

23 comptroller shall prepare a list that includes the total tax rate 

24 imposed by each taxing unit in this stater, other thaB a sehaal 
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1 Elictrict, if the talE rate is re}?srtea 1::8 the G8fR:I?treller, ] for the 

2 year [preoeeinq the year) in which the list is prepared. The 

3 comptroller shall list the tax rates alphabetically according to: 

4 (1) the county or counties in which each taxing unit is 

5 located; and 

6 (2) the name of each taxing unit [in eesoeneinq 

7 oreer). 

8 (b) Not later than January 1 [Qeoemher dl) of the following 

9 [~) year, the comptroller shall publish on the comptroller's 

10 Internet website the list required by Subsection (a). 

11 SECTION 4. Chapter 5, Tax Code, is amended by adding Section 

12 5.092 to read as follows: 

13 Sec. 5.092. STATEWIDE DATABASE OF OTHER 

14 PROPERTY-TAX-RELATED INFORMATION. ( a) The comptroller shall 

15 create and maintain a property tax database that: 

16 (1) contains information that is provided by 

17 designated officers or employees of taxing units in the manner 

18 required by the comptroller; 

19 (2) is continuously updated as preliminary and revised 

20 data become available to and are provided by the designated 

21 officer s or employees of taxing units; 

22 

23 

24 

(3) is accessible to the public; and 

(4) is searchable by property address. 

(b) The database must include, with respect to each property 

25 listed on an appraisal roll: 

26 

27 

(1) the property's identification number; 

(2) the property's market value; 
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(3) the property's taxable value; 1 

2 (4) the name of each taxing unit in which the property 

3 is located; 

4 (5) for each taxing unit other than a school district 

5 in which the property is located: 

6 (A) the no new taxes tax rate; and 

7 (B) the rollback tax rate; 

8 

9 located: 

10 

(6) for each school district in which the property is 

(A) the rate to maintain the same amount of state 

11 and local revenue per weighted student that the district received 

12 in the school year beginning in the preceding tax year; and 

13 (B) the rollback tax rate; 

14 (7) the tax rate proposed by the governing body of each 

15 taxing unit in which the property is located; 

16 (8) for each taxing unit other than a school district 

17 in which the property is located, the taxes that would be imposed on 

18 the property if the unit adopted a tax rate equal to: 

19 (A) the no new taxes tax rate; and 

20 (B) the proposed tax rate; 

21 (9) for each school district in which the property is 

22 located, the taxes that would be imposed on the property if the unit 

23 adopted a tax rate equal to: 

24 (A) the rate to maintain the same amount of state 

25 and local revenue per weighted student that the district received 

26 in the school year beginning in the preceding tax year; and 

27 (B) the proposed tax rate; 
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1 (10) for each taxing unit other than a school district 

2 in which the property is located, the difference between the amount 

3 calculated under Subdivision (8) (A) and the amount calculated under 

4 Subdivision (8) (B) ; 

5 (11) for each school district in which the property is 

6 located, the difference between the amount calculated under 

7 Subdivision (9) (A) and the amount calculated under Subdivision 

8 (9)(B); 

9 (12) the date and location of each public hearing, if 

10 applicable, on the proposed tax rate to be held by the governing 

11 body of each taxing unit in which the property is located; and 

12 (13) the date and location of the public meeting in 

13 which the tax rate will be adopted to be held by the governing body 

14 of each taxing unit in which the property is located. 

15 (c) The database must provide a link to the information 

16 posted under Section 26.17 on the Internet website of each taxing 

17 unit in which the property is located. 

18 (d) The officer or employee designated by the governing body 

19 of each taxing unit to calculate the no new taxes tax rate and the 

20 rollback tax rate for the unit must electronically submit to the 

21 comptroller: 

22 (1) the information described by Subsection (b) as the 

23 information becomes available; and 

24 (2) the worksheets prepared under Section 26.04(d-1) 

25 at the same time the officer or employee submits the tax rates to 

26 the governing body of the unit under Section 26.04 (e) . 

27 (e) The comptroller shall deliver bye-mail to the 
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1 designated officer or employee confirmation of receipt of the 

2 worksheets submitted under Subsection (d) (2). The comptroller 

3 shall incorporate the worksheets into the database and make them 

4 available to the public not later than the third day after the date 

5 the comptroller receives them. 

6 SECTION 5. Sections 25.l9(b) and (i), Tax Code, are amended 

7 to read as follows: 

8 (b) The chief appraiser shall separate real from personal 

9 property and include in the notice for each: 

10 (1) a list of the taxing units in which the property is 

11 taxable; 

12 (2) the appraised value of the property in the 

13 preceding year; 

14 (3) the taxable value of the property in the preceding 

15 year for each taxing unit taxing the property; 

16 (4) the appraised value of the property for the 

17 current year, the kind and amount of each exemption and partial 

18 exemption, if any, approved for the property for the current year 

19 and for the preceding year, and, if an exemption or partial 

20 exemption that was approved for the preceding year was canceled or 

21 reduced for the current year, the amount of the exemption or partial 

22 exemption canceled or reduced; 

23 ( 5 ) [if the appraiseEl value is <;freater thaR it '.las iR 

24 the preeeaifl§, year I the aFRount of taJr that J;lol:llEl Be iFR:FlOG09 OFl the 

25 property OR the llasis of the talt rate for the preeeEliR<;f year, Cl...-<Z 
26 [+e+] in italic typeface, the following statement: 

27 "The Texas Legislature does not set the amount of your local taxes. 
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1 Your property tax burden is decided by your locally elected 

2 off icia1s, and all inquir ies concerning your taxes should be 

3 directed to those officials"; 

4 i§l [+++] a detailed explanation of the time and 

5 procedure for protesting the value; 

6 ill [..(.g..).] the date and place the appraisal review 

7 board will begin hear ing protests; and 

8 ~ [+9+] a brief explanation that the governing body 

9 of each taxing unit decides whether or not taxes on the property 

10 will increase and the appraisal district only determines the value 

11 of the property. 

12 (i) Delivery with a notice required by Subsection (a) or (g) 

13 of a copy of the pamphlet published by the comptroller under Section 

14 5.06 or a copy of the notice published by the chief appraiser under 

15 Section 41. 70 is sufficient to comply with the requirement that the 

16 notice include the information specified by Subsection (b) (6) 

17 [(13)(7)] or (g)(3), as applicable. 

18 SECTION 6. Section 26.012(7), Tax Code, is amended to read 

19 as follows: 

20 (7) "Debt" means a bond, warrant, certificate of 

21 obligation, or other evidence of indebtedness owed by a taxing unit 

22 that has been approved at an election and is payable solely from 

23 property taxes in installments over a period of more than one year, 

24 not budgeted for payment from maintenance and operations funds, and 

25 secured by a pledge of property taxes, or a payment made under 

26 contract to secure indebtedness of a similar nature issued by 

27 another political subdivision on behalf of the taxing unit. 
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1 SECTION 7. Section 26.012(9), Tax Code, is redesignated as 

2 Section 26.012 (18) , Tax Code, and amended to read as follows: 

3 (18) "No new taxes [(9) "Effective] maintenance and 

4 operations rate" means a rate expressed in dollars per $100 of 

5 taxable value and calculated according to the following formula: 

6 

7 

8 

9 

10 

NO NEW TAXES [EFFEC\PIVE] MAINTENANCE AND OPERATIONS 

RATE = (LAST YEAR'S LEVY - LAST YEAR'S DEBT LEVY - LAST 

YEAR'S JUNIOR COLLEGE LEVY) / (CURRENT TOTAL VALUE -

NEW PROPERTY VALUE) 

SECTION 8. The heading to Section 26.04, Tax Code, is 

11 amended to read as follows: 

12 Sec. 26.04. SUBMISSION OF ROLL TO GOVERNING BODY; NO NEW 

13 TAXES [EFFEC\PIVE] AND ROLLBACK TAX RATES. 

14 SECTION 9. Section 26.04, Tax Code, is amended by amending 

15 Subsections (b), (c), (d), (e), (e-1), (f), (g), (i), and (j) and 

16 adding Subsections (c-1), (d-1), (d-2), (d-3), (d-4), (e-2), and 

17 (h-1) to read as follows: 

18 (b) The assessor shall submit the appraisal roll for the 

19 unit showing the total appraised, assessed, and taxable values of 

20 all property and the total taxable value of new property to the 

21 governing body of the unit by August 1 or as soon thereafter as 

22 practicable. By August 1 or as soon thereafter as practicable, the 

23 taxing unit's collector shall certify [an estimate of] the 

24 anticipated collection rate for the current year to the governing 

25 body. If the collector certified an anticipated collection rate in 

26 

27 

the preceding year and the actual collection rate in that year 

exceeded the anticipated rate, the collector shall also certify the D 
1-/- ) 
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1 amount of debt taxes collected in excess of the anticipated amount 

2 in the preceding year. 

3 (c) An officer or employee designated by the governing body 

4 shall calculate the no new taxes [effeetive] tax rate and the 

5 rollback tax rate for the unit, where: 

6 (1) "No new taxes ["Effeetive] tax rate" means a rate 

7 expressed in dollars per $100 of taxable value calculated according 

8 to the following formula: 

9 NO NEW TAXES [EFFEC'FIVE] TAX RATE = (LAST YEAR'S LEVY -

10 

11 

12 

LOST PROPERTY LEVY) / (CURRENT TOTAL VALUE 

PROPERTY VALUE) 

; and 

NEW 

13 (2) "Rollback tax rate" means a rate expressed in 

14 dollars per $100 of taxable value calculated according to the 

15 following formula: 

16 

17 

18 

19 

ROLLBACK TAX RATE = (NO NEW TAXES [EFFEC'FIVE] 

MAINTENANCE AND OPERATIONS RATE x 1. 04 [hQ.ll.]) + 

CURRENT DEBT RATE 

(c-l) Notwithstanding any other provision of this section, 

20 the governing body may direct the designated officer or employee to 

21 substitute "1.08" for "1.04" in the calculation of the rollback tax 

22 rate if any part of the taxing unit is located in an area declared a 

23 disaster area during the current tax year by the governor or by the 

24 president of the United States. 4-11 
25 (d) The no new taxes [effeetive] tax rate for a county is the 

26 sum of the no new taxes [effeetive] tax rates calculated for each 

27 type of tax the county leviesL and the rollback tax rate for a 
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1 county is the sum of the rollback tax rates calculated for each type 

2 of tax the county levies. 

3 (d-1) The designated officer or employee shall use the 

4 worksheet forms prescribed by the comptroller under Section 5.07 (f) 

5 in calculating the no new taxes tax rate and the rollback tax rate. 

6 (d-2) The designated officer or employee shall submit the 

7 worksheets to: 

8 (1) the chief appraiser of the appraisal district in 

9 which the taxing unit is located; and 

10 (2) the chief financial officer or the auditor for the 

11 taxing unit. 

12 (d-3) The designated officer or employee may not submit the 

13 no new taxes tax rate and the rollback tax rate to the governing 

14 body of the taxing unit and the governing body of the unit may not 

15 adopt a tax rate until: 

16 (1) the chief appraiser submits to the governing body 

17 of the unit a written certification that the values used in the 

18 calcu1at ions are the same as the values shown in the unit's 

19 appraisal roll; and 

20 (2) the chief financial officer or the auditor for the 

21 unit submits to the governing body of the unit a written 

22 certification that the rollback tax rate has been calculated 

23 correctly. 

24 (d-4) The comptroller shall adopt rules governing the form 

25 of the certifications required by Subsection (d-3) and the manner 

26 in which they are required to be submitted. 

27 (e) By August 7 or as soon thereafter as practicable, the 



H.B. No. 15 

1 designated officer or employee shall submit the rates to the 

2 governing body. The designated officer or employee [H€-] shall 

3 deliver by mail to each property owner in the unit or publish in a 

4 newspaper in the form prescribed by the comptroller: 

5 (1) the no new taxes [effective] tax rate, the 

6 rollback tax rate, and an explanation of how they were calculated; 

7 (2) the estimated amount of interest and sinking fund 

8 balances and the estimated amount of maintenance and operation or 

9 general fund balances remaining at the end of the current fiscal 

10 year that are not encumbered with or by corresponding existing debt 

11 obligation; 

12 

13 

(3) a schedule of the unit's debt obligations showing: 

(A) the amount of principal and interest that 

14 will be paid to service the unit's debts in the next year from 

15 property tax revenue, including payments of lawfully incurred 

16 contractual obligations providing security for the payment of the 

17 principal of and interest on bonds and other evidences of 

18 indebtedness issued on behalf of the unit by another political 

19 subdivision and, if the unit is created under Section 52, Article 

20 III, or Section 59, Article XVI, Texas Constitution, payments on 

21 debts that the unit anticipates to incur in the next calendar year; 

22 (B) the amount by which taxes imposed for debt 

23 are to be increased because of the unit's anticipated collection 

24 rate; and ~-I J 
25 (C) the total of the amounts listed in Paragraphs 

26 (A)-(B), less any amount collected in excess of the previous year's 

27 anticipated collections certified as provided in Subsection (b); 
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1 (4) the amount of additional sales and use tax revenue 

2 anticipated in calculations under Section 26.041; 

3 (5) a statement that the adoption of a tax rate equal 

4 to the no new taxes [effeeti'Je] tax rate would result in an increase 

5 or decrease, as applicable, in the amount of taxes imposed by the 

6 unit as compared to last year's levy, and the amount of the increase 

7 or decrease; 

8 (6) in the year that a taxing unit calculates an 

9 adjustment under Subsection (i) or (j), a schedule that includes 

10 the following element s: 

11 (A) the name of the unit discontinuing the 

12 department, function, or activity; 

13 (B) the amount of property tax revenue spent by 

14 the unit listed under Paragraph (A) to operate the discontinued 

15 department, function, or activity in the 12 months preceding the 

16 month in which the calculations required by this chapter are made; 

17 and 

18 (C) the name of the unit that operates a distinct 

19 department, function, or activity in all or a maj or ity of the 

20 territory of a taxing unit that has discontinued operating the 

21 distinct department, function, or activity; and 

22 (7) in the year following the year in which a taxing 

23 unit raised its rollback tax rate as required by Subsection (j), a 

24 schedule that includes the following elements: 

25 (A) the amount of property tax revenue spent by 

26 the unit to operate the department, function, or activity for which 

27 the taxing unit raised the rollback tax rate as required by 
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1 Subsection (j) for the 12 months preceding the month in which the 

2 calculations required by this chapter are made; and 

3 (B) the amount pub lished by the unit in the 

4 preceding tax year under Subdivision (6) (B). 

5 (e-l) The tax rate certification requirements imposed by 

6 Subsections (d-2) and (d-3) and the notice requirements imposed by 

7 Subsections (e) (1)-(6) do not apply to a school district. 

8 (e-2) By August 7 or as soon thereafter as practicable, the 

9 chief appraiser of the appraisal district in which the property is 

10 located shall deliver by regular mail or e-mail to each property 

11 owner a notice that the estimated amount of taxes to be imposed on 

12 the owner's property by each taxing unit in which the property is 

13 located may be found in the property tax database maintained by the 

14 comptroller under Section 5.092. The notice must include: 

15 (1) the address of the Internet website at which the 

16 information may be found; 

17 (2) a statement that the property owner may request a 

18 written copy of the information from the assessor for each taxing 

19 unit in which the property is located; and 

20 (3) the address and telephone number of each assessor 

21 from whom the written copy may be requested. 

22 (f) If as a result of consolidation of taxing units a taxing 

23 unit includes territory that was in two or more taxing units in the 

24 preceding year, the amount of taxes imposed in each in the preceding 

25 year is combined for purposes of calculating the no new taxes 
/ 

26 [effeetive] and rollback tax rates under this section. -IL:, 
27 (g) A person who owns taxable property is entitled to an 
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1 injunction prohibiting the taxing unit in which the property is 

2 taxable from adopting a tax rate if the assessor or designated 

3 officer or employee of the unit, as applicable, has not complied 

4 with the computation or pUblication requirements of this section or 

5 Section 5.092(d) [and the failure te oemply ',/as net in "feed faith]. 

6 (h-l) Notwithstanding Subsection (h), the assessor may not 

7 certify an anticipated collection rate under Subsection (b) that is 

8 lower than the lowest actual collection rate in the preceding three 

9 years. 

10 (i) This subsection applies to a taxing unit that has agreed 

11 by wr i tten contract to tr ansfer a dist inct department, function, or 

12 activity to another taxing unit and discontinues operating that 

13 distinct department, function, or activity if the operation of that 

14 department, function, or activity in all or a maj or ity of the 

15 territory of the taxing unit is continued by another existing 

16 taxing unit or by a new taxing unit. The rollback tax rate of a 

17 taxing unit to which this subsection applies in the first tax year 

18 in which a budget is adopted that does not allocate revenue to the 

19 discontinued department, function, or activity is calculated as 

20 otherwise provided by this section, except that last year's levy 

21 used to calculate the no new taxes [effeotive] maintenance and 

22 

23 

24 

25 

26 

27 

operations rate of the unit is reduced by the amount of maintenance 

and operations tax revenue spent by the taxing unit to operate the 

department, function, or activity for the 12 months preceding the 

month in which the calculations required by this chapter are made ~ 

and in which the unit operated the discontinued department, t~ 
function, or activity. If the unit did not oper ate that department, 
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1 function, or activity for the full 12 months preceding the month in 

2 which the calculations required by this chapter are made, the unit 

3 shall reduce last year's levy used for calculating the no new taxes 

4 [effeetive] maintenance and operations rate of the unit by the 

5 amount of the revenue spent in the last full fiscal year in which 

6 the unit operated the discontinued department, function, or 

7 activity. 

8 (j) This subsection applies to a taxing unit that had agreed 

9 by written contract to accept the transfer of a distinct 

10 department, function, or activity from another taxing unit and 

11 operates a distinct department, function, or activity if the 

12 operation of a substantially similar department, function, or 

13 activity in all or a majority of the territory of the taxing unit 

14 has been discontinued by another taxing unit, including a dissolved 

15 taxing unit. The rollback tax rate of a taxing unit to which this 

16 subsection applies in the first tax year after the other taxing unit 

17 discontinued the substantially similar department, function, or 

18 activity in which a budget is adopted that allocates revenue to the 

19 department, function, or activity is calculated as otherwise 

20 provided by this section, except that last year's levy used to 

21 calculate the no new taxes [effeetive] maintenance and operations 

22 rate of the unit is increased by the amount of maintenance and 

23 operations tax revenue spent by the taxing unit that discontinued 

24 operating the substantially similar department, function, or 

25 activity to operate that department, function, or activity for the 

26 12 months preceding the month in which the 

27 this chapter are made and in which 

calculations required by ,>-" 
the unit operated the 4.; 
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1 discontinued department, function, or activity. If the unit did 

2 not operate the discontinued department, function, or activity for 

3 the full 12 months preceding the mQnth in which the calculations 

4 required by this chapter are made, the unit may increase last year's 

5 levy used to calculate the no new taxes [effective] maintenance and 

6 operations rate by an amount not to exceed the amount of property 

7 tax revenue spent by the discontinuing unit to operate the 

8 discontinued department, function, or activity in the last full 

9 fiscal year in which the discontinuing unit operated the 

10 department, function, or activity. 

11 SECTION 10. Section 26.041, Tax Code, is amended by 

12 amending Subsections (a), (b), (c), (e), (g), and (h) and adding 

13 Subsection (c-1) to read as follows: 

14 (a) In the first year in which an additional sales and use 

15 tax is required to be collected, the no new taxes [effective] tax 

16 rate and rollback tax rate for the unit are calculated according to 

17 the following formulas: 

18 NO NEW TAXES [EFFEC,±,IVE] TAX RATE = l(LAST YEAR'S 

19 

20 

21 and 

22 

23 

24 

LEVY - LOST PROPERTY LEVY) / (CURRENT TOTAL VALUE - NEW 

PROPERTY VALUE) 1 - SALE S TAX GAIN RATE 

ROLLBACK TAX RATE = (NO NEW TAXES [EFFEC,±,IVE] 

MAINTENANCE AND OPERATIONS RATE x 1.04 

CURRENT DEBT RATE - SALES TAX GAIN RATE 

[.;h-OO] ) 

25 where "sales tax gain rate" means a number expressed in dollars per 

26 $100 of taxable value, calculated by dividing the revenue that will 

27 be generated by the additional sales and use tax in the following 
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1 year as calculated under Subsection (d) [of this seotion] by the 

2 current total value. 

3 (b) Except as provided by Subsections (a) and (c) [of this 

4 seotion], in a year in which a taxing unit imposes an additional 

5 sales and use tax the rollback tax rate for the unit is calculated 

6 according to the following formula, regardless of whether the unit 

7 levied a property tax in the preceding year: 

8 ROLLBACK TAX RATE = [( LAST YEAR'S MAINTENANCE AND 

9 OPERATIONS EXPENSE x 1.04 [~]) / ([~Q~Ab] CURRENT 

10 TOTAL VALUE - NEW PROPERTY VALUE)] + (CURRENT DEBT RATE 

11 - SALE S TAX REVENUE RATE) 

12 where "last year's maintenance and operations expense" means the 

13 amount spent for maintenance and operations from property tax and 

14 additional sales and use tax revenues in the preceding year, and 

15 "sales tax revenue rate" means a number expressed in dollars per 

16 $100 of taxable value, calculated by dividing the revenue that will 

17 be generated by the additional sales and use tax in the current year 

18 as calculat ed under Sub sect ion (d) [of this so ot ion] by the cur rent 

19 total value. 

20 (c) In a year in which a taxing unit that has been imposing 

21 an additional sales and use tax ceases to impose an additional sales 

22 and use tax the no new taxes [offootivo] tax rate and rollback tax 

23 

24 

25 

26 

27 

rate for the unit are calculated according to the following 

formulas: 

NO NEW TAXES [EFFEC~IVE] TAX RATE = [(LAST YEAR'S 

LEVY - LOST PROPERTY LEVY) / (CURRENT TOTAL VALUE - NEW 

PROPERTY VALUE)] + SALES TAX LOSS RATE 

C{;Aq 
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1 and 

2 ROLLBACK TAX RATE = [( LAST YEAR'S MAINTENANCE AND 

3 OPERATIONS EXPENSE x 1.04 [~l) / ([~O~ALl CURRENT 

4 TOTAL VALUE - NEW PROPERTY VALUE) 1 + CURRENT DEBT RATE 

5 where "sales tax loss rate" means a number expressed in dollars per 

6 $100 of taxable value, calculated by dividing the amount of sales 

7 and use tax revenue generated in the last four quarters for which 

8 the information is available by the current total value and "last 

9 year's maintenance and operations expense" means the amount spent 

10 for maintenance and operations from property tax and additional 

11 sales and use tax revenues in the preceding year. 

12 (c-1) Notwithstanding any other provision of this section, 

13 the governing body may direct the designated officer or employee to 

14 substitute "1.08" for "1.04" in the calculation of the rollback tax 

15 rate if any part of the taxing unit is located in an area declared a 

16 disaster area during the current tax year by the governor or by the 

17 president of the United States. 

18 (e) If a city that imposes an additional sales and use tax 

19 receives payments under the terms of a contract executed before 

20 January 1, 1986, in which the city agrees not to annex certain 

21 

22 

23 

24 

25 

26 

27 

property or a certain area and the owners or lessees of the property 

or of property in the area agree to pay at least annually to the city 

an amount determined by reference to all or a percentage of the 

property tax rate of the city and all or a part of the value of the ~ 

property subject to the agreement or included in the area subject to 

. . . tJ: the agreement, the governlng body, by order adopted by a ma]Orlty' v 

vote of the governing body, may direct the designated officer or 
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1 employee to add to the no new taxes [effeetive] and rollback tax 

2 rates the amount that, when applied to the total taxable value 

3 submitted to the governing body, would produce an amount of taxes 

4 equal to the difference between the total amount of payments for the 

5 tax year under contracts described by this subsection under the 

6 rollback tax rate calculated under this section and the total 

7 amount of payments for the tax year that would have been obligated 

8 to the city if the city had not adopted an additional sales and use 

9 tax. 

10 (g) If the rate of the additional sales and use tax is 

11 increased, the designated officer or employee shall make two 

12 projections, in the manner provided by Subsection (d) [of this 

13 seotion], of the revenue generated by the additional sales and use 

14 tax in the following year. The first projection must take into 

15 account the increase and the second projection must not take into 

16 account the increase. The officer or employee shall then subtract 

17 the amount of the result of the second projection from the amount of 

18 the result of the first projection to determine the revenue 

19 generated as a result of the increase in the additional sales and 

20 use tax. In the first year in which an additional sales and use tax 

21 is increased, the no new taxes [effeotive] tax rate for the unit is 

22 the no new taxes [effeotive] tax rate before the increase minus a 

23 number the numerator of which is the revenue generated as a result 

24 of the increase in the additional sales and use tax, as determined 

25 under this subsection, and the denominator of which is the current 

II /"X \ 
26 total value minus the new property value. 'i:J U 

27 (h) If the rate of the additional sales and use tax is 
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1 decreased, the designated officer or employee shall make two 

2 projections, in the manner provided by Subsection (d) [sf this 

3 seetisR], of the revenue generated by the additional sales and use 

4 tax in the following year. The first projection must take into 

5 account the decrease and the second projection must not take into 

6 account the decrease. The officer or employee shall then subtract 

7 the amount of the result of the first projection from the amount of 

8 the result of the second projection to determine the revenue lost as 

9 a result of the decrease in the additional sales and use tax. In the 

10 first year in which an additional sales and use tax is decreased, 

11 the no new taxes [effeetive] tax rate for the unit is the no new 

12 taxes [effeetive] tax rate before the decrease plus a number the 

13 numerator of which is the revenue lost as a result of the decrease 

14 in the additional sales and use tax, as determined under this 

15 subsection, and the denominator of which is the current total value 

16 minus the new property value. 

17 SECTION 11. The heading to Section 26.043, Tax Code, is 

18 amended to read as follows: 

19 Sec. 26.043. ROLLBACK AND NO NEW TAXES [EFFEC'l'IVE] TAX 

20 RATES [AA'±'E] IN CITY IMPOSING MASS TRANSIT SALES AND USE TAX. 

21 SECTION 12. Sections 26.043(a) and (b), Tax Code, are 

22 amended to read as follows: 

23 (a) In the tax year in which a city has set an election on 

24 the question of whether to impose a local sales and use tax under 

25 Subchapter H, Chapter 453, Transportation Code, the officer or 

26 employee designated to make the calculations provided by Section 

27 26.04 may not make those calculations until the outcome of the 
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1 election is determined. If the election is determined in favor of 

2 the imposition of the tax, the representative shall subtract from 

3 the city's rollback and no new taxes [effective] tax rates the 

4 amount that, if applied to the city's current total value, would 

5 impose an amount equal to the amount of property taxes budgeted in 

6 thc current tax year to pay for expenses related to mass transit 

7 services. 

8 (b) In a tax year to which this section applies, a reference 

9 in this chapter to the city's no new taxes [effeotive] or rollback 

10 tax rate refers to that rate as adjusted under this section. 

11 SECTION 13. The heading to Section 26.044, Tax Code, is 

12 amended to read as follows: 

13 Sec. 26.044. NO NEW TAXES [EFFECTIVE] TAX RATE TO PAY FOR 

14 STATE CRIMINAL JUSTICE MANDATE. 

15 SECTION 14. Sections 26.044(a), (b), and (c), Tax Code, are 

16 amended to read as follows: 

17 (a) The first time that a county adopts a tax rate after 

18 September 1, 1991, in which the state criminal justice mandate 

19 applies to the county, the no new taxes [effeotive] maintenance and 

20 operation rate for the county is increased by the rate calculated 

21 according to the following formula: 

22 (State Criminal Justice Mandate) I (Current Total 

23 Value - New Property Value) cl/07 
tJ 

24 (b) In the second and subsequent years that a county adopts 

25 a tax rate, if the amount spent by the county for the state criminal 

26 justice mandate increased over the previous year, the no new taxes 

27 [effeotive] maintenance and operation rate for the county is 
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1 increased by the rate calculated according to the following 

2 formula: 

3 (This Year's State Criminal Justice Mandate - Previous 

4 Year's State Criminal Justice Mandate) / (Current 

5 Total Value - New Property Value) 

6 (c) The county shall include a notice of the increase in the 

7 no new taxes [effestive] maintenance and operation rate provided by 

8 this section, including a description and amount of the state 

9 cr imina1 justice mandate, in the information published under 

10 Section 26.04(e) and Section 26.06(b) [of this seee]. 

11 SECTION 15. Sections 26.0441(a), (b), and (c), Tax Code, 

12 are amended to read as follows: 

13 (a) In the first tax year in which a taxing unit adopts a tax 

14 rate after January 1, 2000, and in which the enhanced minimum 

15 eligibility standards for indigent health care established under 

16 Section 61.006, Health and Safety Code, apply to the taxing unit, 

17 the no new taxes [effestive] maintenance and operations rate for 

18 the taxing unit is increased by the rate computed according to the 

19 following formula: 

20 Amount of Increase = Enhanced Indigent Health Care 

21 

22 

23 

Expenditures / (Current Total Value - New Property 

Value) 

(b) In each subsequent tax year, if the taxing unit's 

24 enhanced indigent health care expenses exceed the amount of those 

25 expenses for the preceding year, the no new taxes [effeetive] 

26 maintenance and operations rate for the taxing unit is increased by 

27 the rate computed according to the following formula: 



1 

2 

3 

4 

5 
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Amount of Increase = (Cur rent Tax Year's Enhanced 

Indigent Health Care Expenditures Preceding Tax 

Year's Indigent Health Care Expenditures) / (Current 

Total Value - New Property Value) 

(c) The taxing unit shall include a notice of the increase 

6 in its no new taxes [effeetive] maintenance and operations rate 

7 provided by this section, including a brief description and the 

8 amount of the enhanced indigent health care expenditures, in the 

9 information published under Section 26.04(e) and, if applicable, 

10 Section 26.06(b). 

11 SECTION 16. Section 26.05, Tax Code, is amended by amending 

12 Subsections (b), (c), (d), (e), and (g) and adding Subsections 

13 (d-l) and (d-2) to read as follows: 

14 (b) A taxing unit may not impose property taxes in any year 

15 until the governing body has adopted a tax rate for that year, and 

16 the annual tax rate must be set by ordinance, resolution, or order, 

17 depending on the method prescribed by law for adoption of a law by 

18 the governing body. The vote on the ordinance, resolution, or order 

19 setting the tax rate must be separate from the vote adopting the 

20 budget. For a taxing unit other than a school distr ict, the vote on 

21 the ordinance, resolution, or order setting a tax rate that exceeds 

22 the no new taxes [effeetive] tax rate must be a record vote, and at 

23 least 60 percent of the members of the governing body must vote in 

24 favor of the ordinance, resolution, or order. For a school 

25 district, the vote on the ordinance, resolution, or order setting a 

26 tax rate that exceeds the sum of the no new taxes [effeetive] 

27 maintenance and operations tax rate of the district as determined 
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1 under Section 26.08(i) and the district's current debt rate must be 

2 a record vote, and at least 60 percent of the members of the 

3 governing body must vote in favor of the ordinance, resolution, or 

4 order. A motion to adopt an ordinance, resolution, or order setting 

5 a tax rate that exceeds the no new taxes [effeetive] tax rate must 

6 be made in the following form: "I move that the property tax rate be 

7 increased by the adoption of a tax rate of (specify tax rate), which 

8 is effectively a (insert percentage by which the proposed tax rate 

9 exceeds the no new taxes [effeetive] tax rate) percent increase in 

10 the tax rate." If the ordinance, resolution, or order sets a tax 

11 rate that, if applied to the total taxable value, will impose an 

12 amount of taxes to fund maintenance and operation expenditures of 

13 the taxing unit that exceeds the amount of taxes imposed for that 

14 purpose in the preceding year, the taxing unit must: 

15 (1) include in the ordinance, resolution, or order in 

16 type larger than the type used in any other portion of the document: 

17 (A) the following statement: "THIS TAX RATE WILL 

18 RAISE MORE TAXES FOR MAINTENANCE AND OPERATIONS THAN LAST YEAR'S 

19 TAX RATE."; and 

20 (B) if the tax rate exceeds the no new taxes 

21 [effeetive] maintenance and operations rate, the following 

22 statement: "THE TAX RATE WILL EFFECTIVELY BE RAISED BY (INSERT 

23 PERCENTAGE BY WHICH THE TAX RATE EXCEEDS THE NO NEW TAXES 

24 [EFFEC,±,IVE] MAINTENANCE AND OPERATIONS RATE) PERCENT AND WILL RAISE 

25 TAXES FOR MAINTENANCE AND OPERATIONS ON A $100,000 HOME BY 

26 APPROXIMATELY $ (Insert amount) ."; and I/:;" 0-\0 
27 (2) include on the home page of the [awr] Internet 
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1 website operated by the unit: 

2 (A) the following statement: "(Insert name of 

3 unit) ADOPTED A TAX RATE THAT WILL RAISE MORE TAXES FOR MAINTENANCE 

4 AND OPERATIONS THAN LAST YEAR'S TAX RATE"; and 

5 (B) if the tax rate exceeds the no new taxes 

6 [effeetive] maintenance and operations rate, the following 

7 statement: "THE TAX RATE WILL EFFECTIVELY BE RAISED BY (INSERT 

8 PERCENTAGE BY WHICH THE TAX RATE EXCEEDS THE NO NEW TAXES 

9 [EFFECTIVE] MAINTENANCE AND OPERATIONS RATE) PERCENT AND WILL RAISE 

10 TAXES FOR MAINTENANCE AND OPERATIONS ON A $100,000 HOME BY 

11 APPROXIMATELY $ (Insert amount) . " 

12 (c) If the governing body of a taxing unit does not adopt a 

13 tax rate before the date required by Subsection (a), the tax rate 

14 for the taxing unit for that tax year is the lower of the no new 

15 taxes [effeetive] tax rate calculated for that tax year or the tax 

16 rate adopted by the taxing unit for the preceding tax year. A tax 

17 rate established by this subsection is treated as an adopted tax 

18 rate. Before the fifth day after the establishment of a tax rate by 

19 this subsection, the governing body of the taxing unit must ratify 

20 the applicable tax rate in the manner required by Subsection (b). 

21 (d) The governing body of a taxing unit other than a school 

22 district may not adopt a tax rate that exceeds the lower of the 

23 rollback tax rate or the no new taxes [effeetive] tax rate 

24 

25 

26 

27 

calculated as provided by this chapter until the governing body has 

held two public hearings on the proposed tax rate and has otherwise ~ 

complied with Section 26.06 and Section 26.065. The governing body i 

of a taxing unit shall reduce a tax rate set by law or by vote of the Go 
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1 electorate to the lower of the rollback tax rate or the no new taxes 

2 [effestive] tax rate and may not adopt a higher rate unless it first 

3 complies with Section 26.06. 

4 (d-l) The governing body of a taxing unit may not hold a 

5 public hearing on a proposed tax rate or a public meeting to adopt a 

6 tax rate until the 14th day after the date the officer or employee 

7 designated by the governing body of the unit to calculate the no new 

8 taxes tax rate and the rollback tax rate for the unit electronically 

9 submits to the comptroller the information described by Section 

10 5.092(d). 

11 (d-2) Notwithstanding Subsection (a), the governing body of 

12 a taxing unit other than a school district may not adopt a tax rate 

13 until: 

14 (1) the comptroller has included the information for 

15 the current tax year specified by Section 5.092 in the 

16 comptroller's property tax database; and 

17 (2) the chief appraiser of the appraisal district in 

18 which the taxing unit participates has delivered the notice 

19 required by Section 26.04(e-2). 

20 (e) A person who owns taxable property is entitled to an 

21 injunction restraining the collection of taxes by a taxing unit in 

22 which the property is taxable if the taxing unit has not complied 

23 with the requirements of this section or Section 26.04 lane tAe 

24 failure te seffij9ly 'daD net in Ej"eee faitA]. An action to enjoin the 

25 

26 

27 

collection of taxes must be filed not later than the 15th day after 

the date the taxing unit adopts a tax rate. A property owner is not 

required to pay the taxes imposed by a taxing unit on the owner's 
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1 property while an action filed by the property owner to enjoin the 

2 collection of taxes imposed by the taxing unit on the owner's 

3 property is pending. If the property owner pays the taxes and 

4 subsequently prevails in the action, the property owner is entitled 

5 to a refund of the taxes paid, together with reasonable attorney's 

6 fees and court costs. The property owner is not required to apply 

7 to the collector for the taxing unit to receive the refund [prier te 

8 tAe Elate a ta][iFl'l" unit Elelivers sullstantially all ef its tal' llills]. 

9 (g) Notwithstanding Subsection (a), the governing body of a 

10 school district that elects to adopt a tax rate before the adoption 

11 of a budget for the fiscal year that begins in the current tax year 

12 may adopt a tax rate for the current tax year before receipt of the 

13 certified appraisal roll for the school district if the chief 

14 appraiser of the appraisal district in which the school district 

15 participates has certified to the assessor for the school district 

16 an estimate of the taxable value of property in the school distr ict 

17 as provided by Section 26.01 (e). If a school distr ict adopts a tax 

18 rate under this subsection, the no new taxes [effeetive] tax rate 

19 and the rollback tax rate of the district shall be calculated based 

20 on the cert if ied estimate of taxable value. 

21 SECTION l7. Section 26.052 (e), Tax Code, is amended to read 

22 as follows: 

23 (e) Public notice provided under Subsection (c) must 

24 specify: 

25 ( 1 ) the tax rate that the governing body proposes to 

cb/c,cl 26 adopt; 

27 (2) the date, time, and location of the meeting of the 
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1 governing body of the taxing unit at which the governing body will 

2 consider adopting the proposed tax rate; and 

3 (3) if the proposed tax rate for the taxing unit 

4 exceeds the unit's no new taxes [effeetive] tax rate calculated as 

5 provided by Section 26.04, a statement substantially identical to 

6 the following: "The proposed tax rate would increase total taxes in 

7 (name of taxing unit) by (percentage by which the proposed tax rate 

8 exceeds the no new taxes [effeetive] tax rate)." 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

SECTION 18. Sections 26.06(b), (c), (d), and (e), Tax Code, 

are amended to read as follows: 

(b) The notice of a public hearing may not be smaller than 

one-quarter page of a standard-size or a tabloid-size newspaper, 

and the headline on the notice must be in 24-point or larger type. 

The notice must contain a statement in the following form: 

"NOTICE OF PUBLIC HEARING ON TAX INCREASE 

"The (name of the taxing unit) will hold two public hear ings 

on a proposal to increase total tax revenues from properties on the 

tax roll in the preceding tax year by (percentage by which proposed 

tax rate exceeds lower of rollback tax rate or no new taxes 

[effeetive] tax rate calculated under this chapter) percent. Your 

individual taxes may increase at a greater or lesser rate, or even 

decrease, depending on the change in the taxable value of your 

property in relation to the change in taxable value of all other 

property and the tax rate that is adopted. 

"The first public hearing will be held on (date and time) at 

(meeting place). F 

"The second public hearing will be held on (date and time) at 
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1 (meeting place). 

2 "(Names of all members of the governing body, showing how 

3 each voted on the proposal to consider the tax increase or, if one 

4 or more were absent, indicating the absences. ) 

5 "The average taxable value of a residence homestead in (name 

6 of taxing unit) last year was $ ____ (average taxable value of a 

7 residence homestead in the taxing unit for the preceding tax year, 

8 disregarding residence homestead exemptions available only to 

9 disabled persons or persons 65 years of age or older). Based on 

10 last year's tax rate of $ ____ (preceding year's adopted tax rate) 

11 per $100 of taxable value, the amount of taxes imposed last year on 

12 the average horne was $ ____ (tax on average taxable value of a 

13 residence homestead in the taxing unit for the preceding tax year, 

14 disregarding residence homestead exemptions available only to 

15 disabled persons or persons 65 years of age or older). 

16 "The average taxable value of a residence homestead in (name 

17 of taxing unit) this year is $ ____ (average taxable value of a 

18 residence homestead in the taxing unit for the current tax year, 

19 disregarding residence homestead exemptions available only to 

20 disabled persons or persons 65 years of age or older). If the 

21 governing body adopts the no new taxes [effeetive] tax rate for this 

22 year of $ ____ (no new taxes [effeetive] tax rate) per $100 of 

23 taxable value, the amount of taxes imposed this year on the average 

24 horne would be $ ____ (tax on average taxable value of a residence 

25 homestead in the taxing unit for the current tax year, disregarding 

26 residence homestead exemptions available only to disabled per sonsI''' \ tb ~ j 
27 or persons 65 years of age or older). 
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1 "If the governing body adopts the proposed tax rate of $ __ 

2 (proposed tax rate) per $100 of taxable value, the amount of taxes 

3 imposed this year on the average home would be $ __ (tax on the 

4 average taxable value of a residence in the taxing unit for the 

5 current year disregarding residence homestead exemptions available 

6 only to disabled persons or persons 65 years of age or older) . 

7 "Members of the public are encouraged to attend the hear ings 

8 and express their views." 

9 (c) The notice of a public hearing under this section may be 

10 delivered by mail to each property owner in the unit, or may be 

11 published in a newspaper. If the notice is published in a 

12 newspaper, it may not be in the part of the paper in which legal 

13 notices and classified advertisements appear. The [If the talrin'l" 

14 BRit 8Floratos aFl Internet Holasite, the] notice must be posted on the 

15 Internet website operated by the taxing unit from the date the 

16 notice is first published until the second public hearing is 

17 concluded. 

18 (d) At the public hearings the governing body shall announce 

19 the date, time, and place of the meeting at which it will vote on the 

20 proposed tax rate. After each hearing the governing body shall give 

21 notice of the meeting at which it will vote on the proposed tax rate 

22 and the notice shall be in the same form as prescribed by 

23 Subsections (b) and (c), except that it must state the 

24 "NOTICE OF TAX REVENUE INCREASE 

following: 
rJ:)

rJ "" 'J t:6 
25 "The (name of the taxing unit) conducted public hearings on 

26 (date of first hearing) and (date of second hearing) on a proposal 

27 to increase the total tax revenues of the (name of the taxing unit) 
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1 from properties on the tax roll in the preceding year by (percentage 

2 by which proposed tax rate exceeds lower of rollback tax rate or no 

3 new taxes [effeetive) tax rate calculated under this chapter) 

4 percent. 

5 "The total tax revenue proposed to be raised last year at last 

6 year's tax rate of (insert tax rate for the preceding year) for each 

7 $100 of taxable value was (insert total amount of taxes imposed in 

8 the preceding year) . 

9 "The total tax revenue proposed to be raised this year at the 

10 proposed tax rate of (insert proposed tax rate) for each $100 of 

11 taxable value, excluding tax revenue to be raised from new property 

12 added to the tax roll this year, is (insert amount computed by 

13 multiplying proposed tax rate by the difference between current 

14 total value and new property value). 

15 "The total tax revenue proposed to be raised this year at the 

16 proposed tax rate of (insert proposed tax rate) for each $100 of 

17 taxable value, including tax revenue to be raised from new property 

18 added to the tax roll this year, is (insert amount computed by 

19 

20 

21 

22 

23 

24 

25 

26 

27 

multiplying proposed tax rate by current total value). 

"The (governing body of the taxing unit) is scheduled to vote 

on the tax rate that will result in that tax increase at a public 

meeting to be held on (date of meeting) at (location of meeting, 

including mailing address) at (time of meeting) . 

"The (governing body of the taxing unit) proposes to use the 

increase in total tax revenue for the purpose of (description of ;> 
purpose of increase)." ct) /') 

(e) The meeting to vote on the tax increase may not be 
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1 earlier than the third day or later than the 14th day after the date 

2 of the second public hearing. The meeting must be held inside the 

3 boundaries of the taxing unit in a publicly owned building or, if a 

4 suitable publicly owned building is not available, in a suitable 

5 building to which the public normally has access. If the governing 

6 body does not adopt a tax rate that exceeds the lower of the 

7 rollback tax rate or the no new taxes [effeetive] tax rate by the 

8 14th day, it must give a new notice under Subsection (d) before it 

9 may adopt a rate that exceeds the lower of the rollback tax rate or 

10 the no new taxes [effeetive] tax rate. 

11 SECTION 19. Section 26.065(b), Tax Code, is amended to read 

12 as follows: 

13 (b) The taxing [If the taltil'lEj "'mit o\ms, operates, or 

14 G8Rtrslo an Internet \le~Gite, the] unit shall post notice of the 

15 public hearing on the Internet website owned, operated, or 

16 controlled by the unit continuously for at least seven days 

17 immediately before the public hearing on the proposed tax rate 

18 increase and at least seven days immediately before the date of the 

19 vote proposing the increase in the tax rate. 

20 SECTION 20. The heading to Section 26.08, Tax Code, is 

21 amended to read as follows: 

22 

23 

Sec. 26.08. ELECTION TO RATIFY TAX RATE [gOogOl, TAX.:g] . 

SECTION 21. Sections 26.08(a), (b), (d), (d-l) , (d-2), (e), 

24 (g), (h), (n), and (p), Tax Code, are amended to read as follows: 

25 (a) If the governing body of a taxing unit [sehool ilistriet] ~ 

26 adopts a tax rate that exceeds the taxing unit's [ilistriet' s] {)J 
/ ..... 1> i 

27 rollback tax rate, the registered voters of the taxing unit'Lb 
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1 [Eiiotriot] at an election held for that purpose must determine 

2 whether to approve the adopted tax rate. When increased 

3 expenditure of money by a taxing unit [oohool Eiiotriot] is 

4 necessary to respond to a disaster, including a tornado, hurr icane, 

5 flood, or other calamity, but not including a drought, that has 

6 impacted the taxing unit [a oeheel Eiiotriet] and the governor has 

7 requested federal disaster assistance for the area in which the 

8 taxing unit [ooheel Eiiotriet] is located, an election is not 

9 required under this section to approve the tax rate adopted by the 

10 governing body for the year following the year in which the disaster 

11 occurs. 

12 (b) The governing body shall order that the election be held 

13 in the taxing unit [oeheel Eiiotriet] on a date not less than 30 or 

14 more than 90 days after the day on which it adopted the tax rate. 

15 Section 41.001, Election Code, does not apply to the election 

16 unless a date specified by that section falls within the time 

17 permitted by this section. At the election, the ballots shall be 

18 prepared to permit voting for or against the proposition: 

19 "Approving the ad valorem tax rate of $ per $100 valuation in 

20 (name of taxing unit [oehoel Eiiotriet]) for the current year, a rate 

21 that is $ higher per $100 valuat ion than the [0 eho 0 1 Eiiot r iet] 

22 rollback tax rate of (name of taxing unit), for the purpose of 

23 (description of purpose of increase)." The ballot proposition must 

24 include the adopted tax rate and the difference between 

25 and the rollback tax rate in the appropriate places. 

26 (d) If the proposition is not approved as provided by 

27 Subsection (c), the governing body may not adopt a tax rate for the 
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1 taxing unit [seReel distrietl for the current year that exceeds the 

2 taxing unit's [soReel distriot'sl rollback tax rate. 

3 (d-1) If, after tax bills for the taxing unit [seReel 

4 distriotl have been mailed, a proposition to approve the taxing 

5 unit's [soReel distriet'sl adopted tax rate is not approved by the 

6 voters of the taxing unit [distriotl at an election held under this 

7 section, on subsequent adoption of a new tax rate by the governing 

8 body of the taxing unit [distriotl, the assessor for the taxing unit 

9 [soReell shall prepare and mail corrected tax bills. The assessor 

10 shall include with each bill a brief explanation of the reason for 

11 and effect of the corrected bill. The date on which the taxes 

12 become delinquent for the year is extended by a number of days equal 

13 to the number of days between the date the first tax bills were sent 

14 and the date the corrected tax bills were sent. 

15 (d-2) If a property owner pays taxes calculated using the 

16 originally adopted tax rate of the taxing unit [soReel distriotl 

17 and the proposition to approve the adopted tax rate is not approved 

18 by the voters, the taxing unit [soReel distriotl shall refund the 

19 difference between the amount of taxes paid and the amount due under 

20 the subsequently adopted rate if the difference between the amount 

21 of taxes paid and the amount due under the subsequent rate is $1 or 

22 more. If the difference between the amount of taxes paid and the 

23 amount due under the subsequent rate is less than $1, the taxing 

24 unit [soReel distriotl shall refund the difference on request of 

25 the taxpayer. An application for a refund of less than $1 must be 

26 

27 

made within 90 days after the date the refund 

taxpayer forfeits the right to the refund. 

becomes due or the k? 
It, ,,3 
v 
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1 (e) For purposes of this section, local tax funds dedicated 

2 to a junior college district under Section 45.l05(e), Education 

3 Code, shall be eliminated from the calculation of the tax rate 

4 adopted by the governing body of ~ [~] school distr ict. However, 

5 the funds dedicated to the junior college district are subject to 

6 Section 26.085. 

7 (g) In a school district that received distributions from an 

8 equalization tax imposed under former Chapter 18, Education Code, 

9 the no new taxes [effeotive] rate of that tax as of the date of the 

10 county unit system's abolition is added to the district's rollback 

11 tax rate. 

12 (h) For purposes of this section, increases in taxable 

13 values and tax levies occurring within a reinvestment zone under 

14 Chapter 311 (Tax Increment Financing Act), in which a school [~] 

15 district is a participant, shall be eliminated from the calculation 

16 of the tax rate adopted by the governing body of the school 

17 district. 

18 (n) For purposes of this section, the rollback tax rate of a 

19 school district whose maintenance and operations tax rate for the 

20 2005 tax year was $1. 50 or less per $100 of taxable value is: 

21 (1) for the 2006 tax year, the sum of the rate that is 

22 equal to 88.67 percent of the maintenance and operations tax rate 

23 adopted by the distr ict for the 2005 tax year, the rate of $0.04 per 

24 $100 of taxable value, and the distr ict' s current debt rate; and 

25 

26 

27 

(2) for the 2007 and subsequent tax years, the 

of the following: 

(A) the sum of the following: 
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1 (i) the rate per $100 of taxable value that 

2 is equal to the product of the state compression percentage, as 

3 determined under Section 42.2516, Education Code, for the current 

4 year and $1.50; 

5 (ii) the rate of $0.04 per $100 of taxable 

6 value; 

7 (iii) the rate that is equal to the sum of 

8 the differences for the 2006 and each subsequent tax year between 

9 the adopted tax rate of the district for that year if the rate was 

10 approved at an election under this section and the rollback tax rate 

11 of the district for that year; and 

12 

13 

14 

(iv) the distr ict' s current debt rate; or 

(B) the sum of the following: 

(i) the no new taxes [effeetiYeJ 

15 maintenance and operations tax rate of the district as computed 

16 under Subsection (i) [or (],) I as a]3]31iea131eJ; 

17 (ii) the rate per $100 of taxable value that 

18 is equal to the product of the state compression percentage, as 

19 determined under Section 42.2516, Education Code, for the current 

20 year and $0.06; and 

21 

22 

23 

24 

25 

26 

27 

(iii) the district's current debt rate. 

(p) Notwithstanding Subsections (i), (n), and (0), if for 

the preceding tax year a school district adopted a maintenance and 

operations tax rate that was less than the district's no new taxes 

[effeetiyeJ maintenance and operations tax rate for that preceding 

tax year, the rollback tax rate of the district for the current tax 
1),,, 

J 
year is calculated as if the district adopted a maintenance and~< 

e.'a 
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1 operations tax rate for the preceding tax year that was equal to the 

2 district's no new taxes [effeotive] maintenance and operations tax 

3 rate for that preceding tax year. 

4 SECTION 22. Section 26.08(i), Tax Code, as effective 

5 September 1, 2017, is amended to read as follows: 

6 (i) For purposes of this section, the no new taxes 

7 [effeotive] maintenance and operations tax rate of a school 

8 district is the tax rate that, applied to the current total value 

9 for the district, would impose taxes in an amount that, when added 

10 to state funds that would be distributed to the district under 

11 Chapter 42, Education Code, for the school year beginning in the 

12 current tax year using that tax rate, would provide the same amount 

13 of state funds distributed under Chapter 42, Education Code, and 

14 maintenance and operations taxes of the district per student in 

15 weighted average daily attendance for that school year that would 

16 have been available to the district in the preceding year if the 

17 funding elements for Chapters 41 and 42, Education Code, for the 

18 current year had been in effect for the preceding year. 

19 SECTION 23. Sections 26.16(a) and (d), Tax Code, are 

20 amended to read as follows: 

21 (a) The county assessor-collector for each county [~ 

22 maintains an Internet 'n'eBsite] shall post on the Internet website 

23 maintained by [~] the county the following information for the 

24 most recent five tax years beginning with the 2012 tax year for each 

25 taxing unit all or part of the territory of which is located 

26 county: 

in the 

f6 ;7-/\ 
27 (1) the adopted tax rate; 



1 

2 

3 

4 
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(2) the maintenance and operations rate; 

(3) the debt rate; 

(4) the no new taxes [effeetive] tax rate; 

(5) the no new taxes [effeetive] maintenance and 

5 operations rate; and 

6 (6) the rollback tax rate. 

7 (d) The county assessor-collector shall post immediately 

8 below the table prescribed by Subsection (c) the following 

9 statement: 

10 "The county is providing this table of property tax rate 

11 information as a service to the residents of the county. Each 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

individual taxing unit is responsible for calculating the property 

tax rates listed in this table pertaining to that taxing unit and 

providing that information to the county. 

"The adopted tax rate is the tax rate adopted by the governing 

body of a taxing unit. 

"The maintenance and operations rate is the component of the 

adopted tax rate of a taxing unit that will impose the amount of 

taxes needed to fund maintenance and operation expenditures of the 

unit for the following year. 

"The debt rate is the component of the adopted tax rate of a 

taxing unit that will impose the amount of taxes needed to fund the 

unit's debt service for the following year. 

"The no new taxes [effeetive] tax rate is the tax rate that 

would generate the same amount of revenue in the current tax year as 

was generated by a taxing unit's adopted tax rate in the preceding §J '1/, 
/ tax year from property that is taxable in both the current tax yeartb 
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5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
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and the preceding tax year. 

"The no new taxes [effeetive] maintenance and operations rate 

is the tax rate that would generate the same amount of revenue for 

maintenance and operations in the current tax year as was generated 

by a taxing unit's maintenance and operations rate in the preceding 

tax year from property that is taxable in both the current tax year 

and the preceding tax year. 

"The rollback tax rate is the highest tax rate a taxing unit 

may adopt before requiring voter approval at an election. An [±B 

tHe ease of a talEin<j' unit otHer tHan a seHool distriet I tHe voters 

By petition may require tHat a rollBaek eleetien Be Held if tHe unit 

adopts a tal( rate in el(eeSS of tHe unit's rollBaek tal( rate. In tHe 

ease of a seHool distriet, an] election will automatically be held 

if a taxing unit [tHe distriet] wishes to adopt a tax rate in excess 

of the unit's [distriet's] rollback tax rate." 

SECTION 24. Chapter 26, Tax Code, is amended by adding 

Section 26.17 to read as follows: 

Sec. 26.17. POSTING OF TAX RATE AND BUDGET INFORMATION ON 

TAXING UNIT'S WEBSITE. Each taxing unit shall maintain an Internet 

website. In addition to posting any other information required by 

this title, each taxing unit shall post on the Internet website 

maintained by the taxing unit the following information in a format 

prescribed by the comptroller: 

(1) the name of and official contact information for 

each member of the governing body of the taxing unit; 

(2) the mailing address, e-mail address, 

number of the taxing unit; 
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1 (3) the taxing unit's budget for the preceding two 

2 years; 

3 (4) the taxing unit's proposed or adopted budget for 

4 the current year; 

5 (5) the change in the amount of the taxing unit's 

6 budget from the preceding year to the current year, by dollar amount 

7 and percentage; 

8 (6) in the case of a taxing unit other than a school 

9 district, the amount of property tax revenue budgeted for 

10 maintenance and operations for: 

11 

12 

13 

(A) the preceding two years; and 

(B) the current year; 

(7) in the case of a taxing unit other than a school 

14 district, the amount of property tax revenue budgeted for debt 

15 service for: 

16 

l7 

18 

(A) the preceding two years; and 

(B) the current year; 

(8) the tax rate for maintenance and operations 

19 adopted by the taxing unit for the preceding two years; 

20 (9) the tax rate for debt service adopted by the taxing 

21 unit for the preceding two years; 

22 (10) the tax rate for maintenance and operations 

23 proposed by the taxing unit for the current year; 

24 (11) the tax rate for debt service proposed by the 

25 taxing unit for the current year; and 

26 ( 12) the most recent financial audit of the 

27 unit. 

taxing \'(0 
t!J-,./ 

U 
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1 SECTION 25 . Sections 31 . 12 (a) and (b), Tax Code , are 

2 amended to read as follows: 

3 (a) If a refund of a tax provided by Section 11.431( b) , 

4 26 . 08 (d - 2) [;l" , Q7(",)], 26 . 15 (f) , 31.11 , or 31.111 is paid on or 

5 before the 60th day after the date the liability for the r efund 

6 arises , no interest is due on the amount refunded. If not paid on or 

7 before that 60th day , the amount of the tax to be refunded accrues 

8 interest at a rate of one percent for each month or part of a month 

9 that the refund is unpaid , beginning with the date on which the 

10 liability for the refund arises. 

11 (b) For purposes of this section , liability for a refund 

12 arises : 

13 (1) if the refund is required by Section l1.431 (b) , on 

14 the date the chief appraiser notifies the collector for the unit of 

15 the approval of the late homestead exemption ; 

16 (2) if the refund is required by Section 26 . 08 (d- 2) 

17 [;l" . Q7(",)) , on the date the results of the election to reduce the 

18 tax rate are certified ; 

19 (3) if the refund is required by Section 26 . 15 (f) : 

20 (A) for a correction to the tax roll made under 

21 Section 26 . 15 (b), on the date the change in the tax roll is 

22 certified to the assessor for the taxing unit under Section 25 . 25 ; 

23 or 

24 (B) for a co rr ection to the tax roll made under 

25 ordered 

26 

Section 26 . 15 (c) , on the date the change in the tax r oll is 

by the governing body of the taxing unit; 
'l C6 -~\7 

27 (4) if the refund is required by Section 31 . 11 , on the 
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1 date the auditor for the taxing unit determines that the payment was 

2 erroneous or excessive or , if the amount of the refund exceeds the 

3 applicable amount specified by Section 31.11 (a), on the date the 

4 governing body of the unit approves the refund; or 

5 (5) if the refund is required by Section 31.111 , on the 

6 date the collector for the taxing unit determines that the payment 

7 was erroneous. 

8 SECTION 26. Section 33 . 08 (b) , Tax Code , is amended to read 

9 as follows: 

10 (b) The governing body of the taxing unit or appraisal 

11 district, in the manner required by law for official action, may 

12 provide that taxes that become delinquent on or after June 1 under 

13 Section 26.08 (d - l) [ :l€i.G7 (f)] , 26.15 (e) , 31.03 , 31.031 , 31.032 , 

14 31.04 , or 42.42 incur an additional penalty to defray costs of 

15 collection . The amount of the penalty may not exceed the amount of 

16 the compensation specified in the applicable contract with an 

17 attorney under Section 6 . 30 to be paid in connection with the 

18 collection of the delinquent taxes. 

19 SECTION 27 . Section 45.105 (e), Education Code , is amended 

20 to read as follows: 

21 (e) The governing body of an independent school district 

22 that governs a junior college district under Subchapter B, Chapter 

23 130 , in a county with a population of more than two million may 

24 dedicate a specific percentage of the local tax levy to the use of 

25 

26 

27 

the junior college district for facilities and equipment or for the 

maintenance and operating expenses of the junior college district. 

To be effective, the dedication must be made by the governing body 
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1 on or before the date on which the governing body adopts its tax 

2 rate for a year. The amount of local tax funds derived from the 

3 percentage of the local tax levy dedicated to a junior college 

4 district from a tax levy may not exceed the amount that would be 

5 levied by five percent of the no new taxes [effestive] tax rate for 

6 the tax year calculated as provided by Section 26.04, Tax Code, on 

7 all property taxable by the school district. All real property 

8 purchased with these funds is the property of the school district, 

9 but is subject to the exclusive control of the governing body of the 

10 junior college district for as long as the junior college district 

11 uses the property for educational purposes. 

12 SECTION 28. Section 130.016(b), Education Code, is amended 

13 to read as follows: 

14 (b) If the board of trustees of an independent school 

15 district that divests itself of the management, control, and 

16 operation of a junior college district under this section or 

17 [uBEler] Section 130.017 [of this soEle] was authorized by 

18 [eu~sestioB (e) of] Section 45.105(e) or former Section 20.48(e) 

19 [20.4@ of this soEle] to dedicate a portion of its tax levy to the 

20 junior college district before the divestment, the junior college 

21 district may levy an ad valorem tax from and after the divestment. 

22 In the first two years in which the junior college district levies 

23 an ad valorem tax, the tax rate adopted by the governing body may 

24 not exceed the rate that, if applied to the total taxable value 

25 submitted to the governing body under Section 26.04, Tax Code, 

26 would impose an amount equal to the amount of taxes of the schoo 

27 district dedicated to the junior college under [eu~sestioB (e) of] 
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1 Section 45 . 105 (e) or former Section 20 . 48(e) [20 .4 8 sf tRis 6see] 

2 in the last dedication before the divestment. In subsequent years, 

3 the tax rate of the junior college district is subject to Section 

4 26 . 08 [ 2'; , 0 7], Tax Code . 

5 SECTION 29. Sections 281.124 (d) and (e) , Health and Safety 

6 Code, are amended to read as follows : 

7 (d) If a majority of the votes cast in the election favor the 

8 proposition , the tax rate for the specified tax year is the rate 

9 approved by the voters , and that rate is not subject to [a rsll~aelt 

10 eleetisR HReer] Section 26 . 08 [ 2';.07 ] , Tax Code . The board shall 

11 adopt the tax rate as provided by Chapter 26 , Tax Code . 

12 (e) If the proposition is not approved as provided by 

13 Subsection (c) , the board may not adopt a tax rate for the district 

14 for the specified tax year that exceeds the rate that was not 

15 approved , and Section 26.08 [ 2';.07 ] , Tax Code , applies to the 

16 adopted rate if that rate exceeds the district ' s rollback tax rate. 

17 SECTION 30. Section 102.007 (d), Local Government Code , is 

18 amended to read as follows: 

19 (d) An adopted budget must contain a cover page that 

20 includes: 

21 (1) one of the following statements in 18 - point or 

22 larger type that accurately describes the adopted budget : 

23 (A) "This budget will raise more revenue from 

24 property taxes than last year ' s budget by an amount of (insert total 

25 dollar amoun t of increase) , which is a (insert percentage increase) 

26 percent i n crease from last year's budget. The property tax revenue 

27 to be raised from new property added to the tax roll this year is 
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1 (insert amount computed by mUltiplying the proposed tax rate by the 

2 value of new property added to the roll) ."; 

3 (B) "This budget will raise less revenue from 

4 property taxes than last year's budget by an amount of (insert total 

5 dollar amount of decrease), which is a (insert percentage decrease) 

6 percent decrease from last year's budget. The property tax revenue 

7 to be raised from new property added to the tax roll this year is 

8 (insert amount computed by multiplying the proposed tax rate by the 

9 value of new property added to the roll) ."; or 

10 ( C ) "This budget will raise the same amount of 

11 revenue from property taxes as last year's budget. The property tax 

12 revenue to be raised from new property added to the tax roll this 

13 year is (insert amount computed by multiplying the proposed tax 

14 rate by the value of new property added to the roll)."; 

15 (2) the record vote of each member of the governing 

16 body by name voting on the adoption of the budget; 

17 (3) the municipal property tax rates for the preceding 

18 fiscal year, and each municipal property tax rate that has been 

19 adopted or calculated for the current fiscal year, including: 

20 (A) the property tax rate; 

21 (B) the no new taxes [effeetiYe] tax rate; 

22 (C) the no new taxes [effeetiYe] maintenance and 

23 operations tax rate; 

24 (D) the rollback tax rate; and 

25 (E) the debt rate; and 

26 (4) the total amount of municipal debt obligations. 

27 SECTION 31. Section 111.008(d), Local Government Code, is 
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1 amended to read as follows: 

2 (d) An adopted budget must contain a cover page that 

3 includes: 

4 (1) one of the following statements in 18-point or 

5 larger type that accurately describes the adopted budget: 

6 (A) "This budget will raise more revenue from 

7 property taxes than last year's budget by an amount of (insert total 

8 dollar amount of increase), which is a (insert percentage increase) 

9 percent increase from last year's budget. The property tax revenue 

10 to be raised from new property added to the tax roll this year is 

11 (insert amount computed by mUltiplying the proposed tax rate by the 

12 value of new property added to the roll)."; 

13 (B) "This budget will raise less revenue from 

14 property taxes than last year's budget by an amount of (insert total 

15 dollar amount of decrease), which is a (insert percentage decrease) 

16 percent decrease from last year's budget. The property tax revenue 

17 to be raised from new property added to the tax roll this year is 

18 (insert amount computed by multiplying the proposed tax rate by the 

19 value of new property added to the roll)."; or 

20 ( C ) "This budget will raise the same amount of 

21 revenue from property taxes as last year's budget. The property tax 

22 revenue to be raised from new property added to the tax roll this 

24 rate 

is (insert amount computed by mUltiplying the proposed tax ~ 

by the value of new property added to the roll)."; ~ /L(tb 
23 year 

25 (2) the record vote of each member of the 

26 commissioners court by name voting on the adoption of the budget; 

27 (3) the county property tax rates for the preceding 



H.B. No. 15 

1 fiscal year, and each county property tax rate that has been adopted 

2 or calculated for the current fiscal year, including: 

3 

4 

5 

(A) the property tax rate; 

(B) the no new taxes [effeetive] tax rate; 

(C) the no new taxes [effeetive] maintenance and 

6 operations tax rate; 

7 

8 

9 

10 

(D) the rollback tax rate; and 

(E) the debt rate; and 

(4) the total amount of county debt obligations. 

SECTION 32. Section 111.039(d), Local Government Code, is 

11 amended to read as follows: 

12 (d) An adopted budget must contain a cover page that 

13 includes: 

14 (1) one of the following statements in 18-point or 

15 larger type that accurately describes the adopted budget: 

16 (A) "This budget will raise more revenue from 

17 property taxes than last year's budget by an amount of (insert total 

18 dollar amount of increase) , which is a (insert percentage increase) 

19 percent increase from last year's budget. The property tax revenue 

20 to be raised from new property added to the tax roll this year is 

21 (insert amount computed by multiplying the proposed tax rate by the 

22 value of new property added to the roll)."; Lb ,L(1 
23 (B) "This budget will raise less revenue from 

24 property taxes than last year's budget by an amount of (insert total 

25 dollar amount of decrease), which is a (insert percentage decrease) 

26 percent decrease from last year's budget. The property tax revenue 

27 to be raised from new property added to the tax roll this year is 
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1 (insert amount computed by multiplying the proposed tax rate by the 

2 value of new property added to the roll) ."; or 

3 (C) "This budget will raise the same amount of 

4 revenue from property taxes as last year's budget. The property tax 

5 revenue to be raised from new property added to the tax roll this 

6 year is (insert amount computed by multiplying the proposed tax 

7 rate by the value of new property added to the roll) ." ; 

8 (2) the record vote of each member of the 

9 commissioners court by name voting on the adoption of the budget; 

10 (3) the county property tax rates for the preceding 

11 fiscal year, and each county property tax rate that has been adopted 

12 or calculated for the current fiscal year, including: 

13 (A) the property tax rate; 

14 (B) the no new taxes [effeetive] tax rate; 

15 (C) the no new taxes [effeetive] maintenance and 

16 operations tax rate; 

17 

18 

19 

20 

(D) the rollback tax rate; and 

(E) the debt rate; and 

(4) the total amount of county debt obligations. 

SECTION 33. Section 111.068(c), Local Government Code, is 

21 amended to read as follows: 

22 (c) An adopted budget must contain a cover page that 

23 includes: 

24 (1) one of the following statements in 18-point or 

Lt. ---I) 
25 larger type that accurately describes the adopted budget: L(5,--./L/ 
26 (A) "This budget will raise more revenue from 

27 property taxes than last year's budget by an amount of (insert total 
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1 dollar amount of incr ease), which is a (insert percentage increase) 

2 percent increase from last year's budget. The property tax revenue 

3 to be raised from new property added to the tax roll this year is 

4 (insert amount computed by multiplying the proposed tax rate by the 

5 value of new property added to the roll)."; 

6 (B) "This budget will raise less revenue from 

7 property taxes than last year's budget by an amount of (insert total 

8 dollar amount of decrease), which is a (insert percentage decrease) 

9 percent decrease from last year's budget. The property tax revenue 

10 to be raised from new property added to the tax roll this year is 

11 (insert amount computed by multiplying the proposed tax rate by the 

12 value of new property added to the roll) ."; or 

13 (C) "This budget will raise the same amount of 

14 revenue from property taxes as last year's budget. The property tax 

15 revenue to be raised from new property added to the tax roll this 

16 year is (insert amount computed by multiplying the proposed tax 

17 rate by the value of new property added to the roll) . " ; 

18 (2) the record vote of each member of the 

19 commissioners court by name voting on the adoption of the budget; 

20 (3) the county property tax rates for the preceding 

21 fiscal year, and each county property tax rate that has been adopted 

22 or calculated for the current fiscal year, including: 

23 (A) the property tax rate; 

24 

25 

(B) the no new taxes [effeetive] tax rate; 

(C) the no new taxes [effective] maintenance and 

26 operations tax rate; 

27 (D) the rollback tax rate; and 
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1 (E) the debt rate; and 

2 (4) the total amount of county debt obligations. 

3 SECTION 34. Sections 140.010(a), (d) , and ( e), Lo c a1 

4 Government Code, are amended to read as follows: 

5 (a) In this section, "no new taxes ["effeotive] tax rate" 

6 and "rollback tax rate" mean the no new taxes [effeotive] tax rate 

7 and rollback tax rate of a county or municipality, as applicable, as 

8 calculated under Chapter 26, Tax Code. 

9 (d) A county or municipality that proposes a property tax 

10 rate that does not exceed the lower of the no new taxes [effeotive] 

11 tax rate or the rollback tax rate shall provide the following 

12 notice: 

13 "NOTICE OF (INSERT CURRENT TAX YEAR) TAX YEAR PROPOSED PROPERTY TAX 

14 RATE FOR (INSERT NAME OF COUNTY OR MUNICIPALITY) 

15 "A tax rate of $, ____ per $100 valuation has been proposed by the 

16 governing body of (insert name of county or municipality) . 

17 PROPOSED TAX RATE $, ___ per $100 

18 PRECEDING YEAR'S TAX RATE $ per $100 

19 NO NEW TAXES [EFFEC'rIVE] TAX RATE $ per $100 

20 "The no new taxes [effeotive] tax rate is the total tax rate needed 

21 to raise the same amount of property tax revenue for (insert name of 

22 county or municipality) from the same properties in both the 

23 (insert preceding tax year) tax year and the (insert current tax 

24 year) tax year. 

25 "YOUR TAXES OWED UNDER ANY OF THE ABOVE RATES CAN BE CALCULATED AS /' 

26 FOLLOWS: g r 3 '}-
27 property tax amount = (rate) x (taxable value of your property) / 



H.B. No. 15 

1 100 

2 "For assistance or detailed information about tax calculations, 

3 please contact: 

4 (insert name of county or municipal tax assessor-collector) 

5 (insert name of county or municipality) tax 

6 assessor-collector 

7 (insert address) 

8 (insert telephone number) 

9 (insert e-mail address) 

10 (insert Internet website address [, if applieallle])" 

11 (e) A county or municipality that proposes a property tax 

12 rate that exceeds the lower of the no new taxes [effeetive] tax rate 

13 or the rollback tax rate shall provide the following notice: 

14 "NOTICE OF (INSERT CURRENT TAX YEAR) TAX YEAR PROPOSED PROPERTY TAX 

15 RATE FOR (INSERT NAME OF COUNTY OR MUNICIPALITY) 

16 "A tax rate of $ --- per $100 valuation has been proposed for 

17 adoption by the governing body of (insert name of county or 

18 municipality). This rate exceeds the lower of the no new taxes 

19 [effeetive] or rollback tax rate, and state law requires that two 

20 public hearings be held by the governing body before adopting the 

21 proposed tax rate. The governing body of (insert name of county or 

22 municipality) proposes to use revenue attributable to the tax rate 

23 

24 

25 

26 

27 

increase for the purpose of (description 

PROPOSED TAX RATE 

PRECEDING YEAR'S TAX RATE 

NO NEW TAXES [EFFEC~I'lE] TAX RATE 

ROLLBACK TAX RATE 

of purpose 

$ 

$ 

$ 

$ 

of increase). 

per $100 

per $100 

per $100 

per $100 Q; 
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1 "The no new taxes [effeetive] tax rate is the total tax rate needed 

2 to raise the same amount of property tax revenue for (insert name of 

3 county or municipality) from the same properties in both the 

4 (insert preceding tax year) tax year and the (insert current tax 

5 year) tax year. 

6 "The rollback tax rate is the highest tax rate that (insert name of 

7 county or municipality) may adopt without holding [llefore voters 

8 are entitled ta !letitian for] an election to ratify [limit] the rate 

9 [that may 13e apf'revee 1::8 the rell13aek rate]. 

10 "YOUR TAXES OWED UNDER ANY OF THE ABOVE RATES CAN BE CALCULATED AS 

11 FOLLOWS: 

12 property tax amount = (rate) x (taxable value of your property) I 

13 100 

14 "For assistance or detailed information about tax calculations, 

15 please contact: 

16 (insert name of county or municipal tax assessor-collector) 

17 (insert name of county or municipality) tax 

18 assessor-collector 

19 (insert address) 

20 (insert telephone number) 

21 (insert e-mail address) 

22 (insert Internet website address[, if applieallle]) 

23 "You are urged to attend and express your views at the following 

24 public hear ings on the proposed tax rate: 

25 First Hearing: (insert date and time) at (insert location of \ 
". l t'b,L7 26 meeting) . 

27 Second Hearing: (insert date and time) at (insert location 
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1 of meeting) ." 

2 SECTION 35. Section 1101. 254 (f), Special District Local 

3 Laws Code , is amended to read as follows: 

4 (f) This section does not affect the applicability of [~ 

5 ri§htc district voters may have to ~etitioR for aH eleetioR HRder] 

6 Section 26 . 08 [;J€i , (7), Tax Code , to the district's tax rate, except 

7 that if district voters approve a tax rate increase under this 

8 section, [the voters may Rot flctitioA for aA eleetieR BRacr] 

9 Section 26 . 08 [;J€i,Q7], Tax Code , does not apply [-a-&] to the tax rate 

10 for that year. 

11 SECTION 36. Sections 1122 . 2522 , 3828 . 157 , and 8876 . 152 , 

12 Special District Local Laws Code , are amended to read as follows: 

13 Sec . 1122.2522. ROLLBACK TAX RATE PROVISIONS APPLICABLE. 

14 [+a+] If in any year the board adopts a tax rate that exceeds the 

15 rollback tax rate calculated as provided by Chapter 26 , Tax Code , 

16 (tRe €!\:lalifieE1 vetero of "ERG aistriet By }?ct:itisR Hlay require tHat] 

17 an election under Section 26 . 08 of that code must be held to 

18 determine whether or not to approve [reetlee] the tax rate adopted by 

19 the board for that year [te the rell13aeJ( tal[ rate]. 

20 [(13) To the cuteR"\:: a GORflict c)£ioto l3ct\!cen tRio scction 

21 aRe a previsleR ef the Tal[ Geee , the previsieR ef the Tal[ Geee 

22 Flrevailo.] 

23 Sec. 3828 . 157. INAPPLICABILITY OF CERTAIN TAX CODE 

24 PROVISIONS. Sections 2 6 . 04 , 26 . 05 , and 26.08 [;J€i . Q7J, Tax Code , do ~ 

25 not apply to a tax imposed under Section 3828 . 153 or 3828 . 156 . ~ .C;L, 
26 Sec. 8876 . 152. APPLICABILITY OF CERTAIN TAX PROVISIONS. 

27 (a) Sections 26 . 04 , 26.05 , 26.06 , and 26 . 08 [;J€i . Q7J , Tax Code , do 
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1 not apply to a tax imposed by the district . 

2 (b) Sections 49 . 236 (a) (1) and (2) and (b) [GeetisR Q9 .2 Je) , 

3 Water Code, apply [as aElElea 13y CHapter 249 (II.B. 1§41), Aets sf tHe 

4 7Bth Le<j"islature, Re<j"ular GessisR, 2GGJ, aj3j31ies) to the district . 

5 SECTION 37 . Section 49 . 107 (g) , Water Code , is amended to 

6 read as follows: 

7 (g) Sections 26 . 04 , 26 . 05 , and 26 . 08 [2e.(7), Tax Code , do 

8 not apply to a tax levied and collected under this section or an ad 

9 valorem tax levied and collected for the payment of the interest on 

10 and pr incipal of bonds issued by a distr ict. 

11 SECTION 38 . Section 49 . 108 (f), Water Code , is amended to 

12 read as follows: 

13 (f) Sections 26 . 04 , 26 . 05 , and 26 . 08 [2i . (7) , Tax Code , do 

14 not apply to a tax levied and collected for payments made under a 

15 contract approved in accordance with this section. 

16 SECTION 39. Section 49.236 , Water Code , as added by Chapter 

17 335 (S . B. 392) , Acts of the 78th Legislature , Regular Session , 

18 2003 , is amended by amending Subsections (a) and (d) and adding 

19 Subsection (e) to r ead as follows: 

20 (a) Before the board adopts an ad valorem tax rate for the 

21 district fo r debt service , operation and maintenance purposes , or 

22 contract purposes, the board shall give notice of each meeting of 

23 the board at which the adoption of a tax rate will be considered . 

24 The notice must: 

25 (1) contain a statement in substantially the following 

26 form: t6/C;b 
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1 "NOTICE OF PUBLIC HEARING ON TAX RATE 

2 "The (name of the district) will hold a public hearing on a 

3 proposed tax rate for the tax year (year of tax levy) on (date and 

4 time) at (meeting place). Your individual taxes may increase or 

5 decrease, depending on the change in the taxable value of your 

6 property in relation to the change in taxable value of all other 

7 property and the tax rate that is adopted. 

8 "(Names of all board members and, if a vote was taken, an 

9 indication of how each voted on the proposed tax rate and an 

10 indication of any absences. ) "; 

11 (2) contain the following information: 

12 (A) the district's total adopted tax rate for the 

13 preceding year and the proposed tax rate, expressed as an amount per 

14 $100; 

15 (B) the difference, expressed as an amount per 

16 $100 and as a percent increase or decrease, as applicable, in the 

17 proposed tax rate compared to the adopted tax rate for the preceding 

18 year; 

19 (C) the average appraised value of a residence 

20 homestead in the district in the preceding year and in the current 

21 year; the distr ict' s total homestead exemption, other than an 

22 exemption available only to disabled persons or persons 65 years of 

23 age or older, applicable to that appraised value in each of those 

24 years; and the average taxable value of a residence homestead in the 

25 district in each of those years, disregarding any homestead 

26 

27 

exemption available 

age or older; 

only to disabled persons or persons 65 years of r'r~-l 
/17 ~. L'O •. ,"" 
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(D) the amount of tax that would have been 

2 imposed by the distr ict in the preceding year on a residence 

3 homestead appraised at the average appraised value of a residence 

4 homestead in that year, disregarding any homestead exemption 

5 available only to disabled persons or persons 65 years of age or 

6 older; 

7 (E) the amount of tax that would be imposed by the 

8 district in the current year on a residence homestead appraised at 

9 the average appraised value of a residence homestead in that year, 

10 disregarding any homestead exemption available only to disabled 

11 persons or persons 65 years of age or older, if the proposed tax 

12 rate is adopted; [-aB-4l 

13 (F) the difference between the amounts of tax 

14 calculated under Paragraphs (D) and (E), expressed in dollars and 

15 cents and described as the annual percentage increase or decrease, 

16 as applicable, in the tax to be imposed by the distr ict on the 

17 average residence homestead in the district in the current year if 

18 the proposed tax rate is adopted; and 

19 (G) if the proposed combined debt service, 

20 operation and maintenance, and contract tax rate exceeds the 

21 rollback tax rate, a descr iption of the purpose of the proposed tax 

22 increase; and 

23 (3) contain a statement in substantially the following 

24 form: 

25 "NOTICE OF VOTE ON TAX RATE [~AXPAYER£' RICH~ ~O ROLLBACK ELEC~IOHl 

26 "If operation and maintenance taxes on the average residence 

27 homestead increase by more than four [eiEfhtl percent, [~ 
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1 E[Ba1ifiea vsters sf the aistriot 131' petitisn may reE[Bire that) an 

2 election must be held to determine whether to ratify [reaBee) the 

3 operation and maintenance tax rate [ts the rsll13aoj, talE rate) under 

4 Section 49.236(d), Water Code." 

5 (d) If the governing body of a district adopts a combined 

6 debt service, operation and maintenance, and contract tax rate that 

7 exceeds the rollback tax rate, [lioBla impose more than LOg times 

8 the amoBnt of tall impssea 131' the aistriot in the preoeainEj year on a 

9 resiaenoe hsmesteaa appraised at the averaEje appraisea "alBe of a 

10 resiaenoe homestead in the distriot in that year, aisreEjarainEj any 

11 homestead elEemption availa13le snly to aisa13lea persons or persons 

12 195 years of aEje or olaer, the E[Balified voters of the aistriet 131' 

13 petition may reE[Bire that) an election must be held to determine 

14 whether [or not) to ratify [reaBoe) the tax rate adopted for the 

15 current year [to the roll13aoj, talE rate) in accordance with the 

16 procedures provided by Sections 26.08(b)-(d) [::119.07(13) (Ej) ana 

17 ::119.0g1), Tax Code. For purposes of Sections 26.08(b)-(d), Tax 

18 Code, [::119.07(13) (Ej)) and this section [su13seetion), the rollback 

19 tax rate is the sum of the following tax rates: 

20 

21 

22 

23 

24 

25 

26 

27 

(1) the current year's debt service tax rate; 

(2) the current year's [-a-n4) contract tax rate; and 

ill [rates p1Bs) the operation and maintenance tax 

rate that would impose 1. 04 [.;J,..,..W) times the amount of the operation 

and maintenance tax imposed by the distr ict in the preceding year on 

a residence homestead appraised at the average appraised value of a 

residence homestead in the district in that year, disregarding any t;" 
I 

homestead exemption available only to disabled persons or persons t;b 
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1 65 years of age or older. 

2 (e) Notwithstanding any other provision of this section, 

3 the board may substitute "eight percent" for "four percent" in 

4 Subsection (a) and "1.08" for "1.04" in Subsection (d) if any part 

5 of the district is located in an area declared a disaster area 

6 during the current tax year by the governor or by the president of 

7 the United States. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

SECTION 40. The following provisions are repealed: 

Code; 

248 (H. B. 

2003; and 

(1) Section 1063.255, Special District Local Laws 

(2) Section 26.07, Tax Code; 

(3) Section 49.236, Water Code, as added by Chapter 

1541), Acts of the 78th Legislature, Regular Session, 

(4) Section 49.2361, Water Code. 

SECTION 41. (a) Not later than January 1, 2018, the 

17 comptroller shall appoint the members of an advisory group to 

18 provide to the comptroller advice and assistance regarding the 

19 creation and operation of the property tax database required by 

20 Section 5.092, Tax Code, as added by this Act, and related matters. 

21 The advisory group is composed of 13 members as follows: 

22 (1) one person who is an employee of the office of the 

23 lieutenant governor; 

24 (2) one person who is an employee of the office of the 

25 speaker of the house of representatives; 

26 (3) four persons who are county tax 

27 assessor-collectors; 

D 
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1 (4) two persons who are assessors or collectors for 

2 taxing units but are not county tax assessor-collectors; 

3 (5) two persons who are chief appraisers of appraisal 

4 districts; 

5 (6) one person who is a financial officer or auditor of 

6 a municipality; 

7 (7) one person who is a financial officer or auditor of 

8 a county; and 

9 (8) one person who is a representative of water 

10 districts. 

11 (b) The advisory group is abolished and this section expires 

12 July 1, 2019. 

13 SECTION 42. The comptroller shall comply with Sections 

14 5.07(f) and 5.092, Tax Code, as added by this Act, not later than 

15 June 1, 2019. 

16 SECTION 43. (a) Except as provided by Subsections (b) and 

17 (c) of this section, this Act takes effect January 1, 2018. 

18 

19 

20 

21 

22 

23 

24 

25 

(b) The following provisions take effect September 1,2017: 

(1) Section 5.091, Tax Code, as amended by this Act; 

(2) Section 26.17, Tax Code, as added by this Act; and 

(3) Section 41 of this Act. 

(c) The following provisions take effect January 1, 2019: 

(1) Section 5.07(f), Tax Code, as added by this Act; 

(2) Section 5.092, Tax Code, as added by this Act; 

(3) Sections 25.19(b) and (i), Tax Code, as amended by 

26 this Act; 4 r lol 
27 (4) Sections 26.04 (d-1), (d-2), (d-3), (d-4), and 
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1 (e-2), Tax Code, as added by this Act; 

2 (5) Sections 26.04(e-l) and (g), Tax Code, as amended 

3 by this Act; 

4 (6) Sections 26.05(d-l) and (d-2), Tax Code, as added 

5 by this Act; and 

6 (7) Section 26.05 (e), Tax Code, as amended by this 

7 Act. 


